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Not on your life, 
Young Man — 


Just as a successful salesman holds his 
customers by keeping them sold on the 
superior quality of his product and serv- 
ice, there are certain plus values provided 
by stock fire insurance which you need 
to keep constantly before your towns- 
folk. The universal appeal in the Decem- 
ber National Board advertisement “Not 
on your life, Young Man” will stop any 
man and make him think. Clip it and 


use it! 


HARTFORD FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 
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f; G4 will reward 





QUALIFIED producers 


§There is every indication that 194] will be marked by greatly 
increased business activity. As a direct result of this nationwide 
economic upturn, the need for many forms of insurance and 
bonding protection will be proportionately increased. 


§Those producers who are best qualified to assist their clients 
meet these changing conditions will reap the greatest rewards. 


For established sales representatives who wish to thoroughly 
familiarize themselves with the new types of coverages now avail- 
able and for new men entering the business of insurance, the 
Etna offers an intensive five weeks course of instruction at its 


Home Office in Hartford. 





Casualty and Surety Sales Course 



















Conducted by seasoned insurance men who have had years 
of experience in the field, this course provides practical train- 
ing in up-to-date sales methods, with particular emphasis on =. 
account selling. As a result, the graduates gain a wealth of ae 5 me a IE ae a ai Ware 
knowledge that aids them materially in writing an increased i Hi 
volume of all-line business. 


The prestige of this project is indicated by the fact that it 
has graduated more men than any other resident course of 
insurance instruction. These men have come to Hartford 











from forty-six states and from Hawaii. 








1941 SCHEDULE 


SESSION 


During the current year there will be six sessions of five 
weeks each, as shown by the accompanying schedule. Each 








session is limited to a maximum of 50 men. gt NUMBER — ined 5 
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Memo - 
Re: Production - 


Business Interruption 
Gnsutance carries on 
while your Property 
insurance,heljas in:the te- 


production of your plant 
VV 


N.2L.. Send this memo to your clients 
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“I took your dead horse 


to the undertaker 





The dead horse is the hero of The National 
Fire Group’s presentation of Prospective 
Earnings Insurance. The quotation in the 
headline is taken from a letter one agent wrote 
us. The horse that points the moral in this 


book pays cash dividends—just as does 


*the undertaker, not the horse 


Even though you're not an agent of ours, we'd like you to sample 
this extra help we put at our agents’ disposal. Send in the coupon 
below, and get a free copy of WHERE DO WE GO FROM HERE? 
(the book about the dead horse). 


Your National Fire Group Counselor is expressly employed to give you all the cooperation 
and competent help you need. Use him to the utmost if you want to get the utmost in results. 


and sold him a 





every other selling help that we provide for 
our agents. This manual gets the U & O 
picture over in a series of dramatic one-two- 
three jabs, so that in three minutes the pros- 
pect grasps the whole idea. Tools like this get 
down to bedrock, and sell insurance! And 
we provide our agents with plenty of them. 


No obligation, of course. 


TAL Sp 
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Agents like the National’s concrete sell- 
ing aid, be it the practical field service of 
a National Fire Group Counselor, or a piece 
of selling literature. More and more agents 
are ‘‘going National’’ for selling helps — 
foraidofallkinds.s *« * * * * & 














THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD — TRANSCONTINENTAL INSURANCE COMPANY 
MECHANICS & TRADERS INSURANCE COMPANY—FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 


Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, San Francisco 
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The National Fire Group, 
95 Pearl St., 
Hartford, Conn. 


Gentlemen: 
I should like to have you mail me a copy of your manual, 
“Where Do We Go From Here?” 
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Favors Life 


Insurance Security 
Scheme Like FDIC 


Havighurst, Northwestern 
University, Gives Provoca- 
tive Talk Before Teachers 


Creation of a federal life insurance se- 
curity fund comparable to the Federal 
Deposit Insurance Corporation, exten- 
sion of savings bank life insurance to 
other states and a system of life insur- 
ance to be operated in connection with 
federal’ savings and loan associations 
were advocated by Harold C. Havig- 
hurst, professor at Northwestern Uni- 
versity school of law, in addressing the 
annual meeting of the American Associ- 
ation of University Teachers of Insur- 
ance in Chicago. At the same time, 
Mr. Havighurst stated that he does not 
advocate federal supervision of insurance 
nor does he believe that such a develop- 
ment threatens at the present time. 

Two insurance leaders who had been 
scheduled to comment on Mr. Havig- 
hurst’s paper, complimented him upon 
his study, but then turned on his pro- 
posal for a life insurance security fund. 
They were R. M. Clark, vice-president 
of Continental Casualty and Continental 
Assurance, and Col. C. B. Robbins, gen- 
eral counsel of the American Life Con- 
vention. 


Life Insurance Failures 


Mr. Clark said that life insurance com- 
pany failures have been due to improper 
acts on the part of the management. He 
said that care should be taken that pol- 
icyholders of good companies are not 
penalized. A premium should not be put 
on dishonesty and stupidity. Most com- 
pany failures, he said, have not resulted 
in default in payment of death claims. 
Any security fund that is set up, he 
contended, should go no farther than 
guaranteeing death claims. He suggested 
that if there is a demand for such a 
scheme it be set up by states rather than 
by the federal government. He pointed 
out that there is precedent for such a 
procedure, citing the workmen’s com- 
pensation security funds that exist in a 
number of states to take care of claim- 
ants for workmen’s compensation ben- 
efits against failed companies. “Why not 
let the states try it out,” he asked, “‘if, 
and as and when it is decided that such 
a move is wise?” He pointed out that 
one of the virtues of state supervision is 
that experiments can be tried locally. If 
they prove successful they can be ex- 
tended and if they are unsuccessful, then 
only a limited amount of disturbance has 
been caused. 

Mr. Havighurst in his talk asserted 
that already as a result of the TNEC 
investigation, certain improvements have 
been instituted in the business voluntar- 
ily. Mr. Clark agreed that this had 
been done and cited two examples. He 
recalled that there had been some crit- 

(CONTINUED ON PAGE 23) 


VOUCHSAFE FOR US MORE OF THE SPIRIT 


THIS IS A DAY of extreme difficulty in reaching logical conclusions. 
It is a time when the world is sorely distraught, when the utmost inhumanity 
is being practised, when war is devastating the finest countries, when all the 
visible objects of civilization are being destroyed, when men have become 
demons and butchers utterly regardless of the sacredness of human life. 

We see people of these various nations all praying to some god, each 
asking that the creator save its people and destroy the rest. We see mem- 
bers of the same communion fighting one another and we see pictures of 
bombed cathedrals and churches. 

This situation very naturally has caused us all to be confused and be- 
wildered. We do not know which way to turn, for we see those nations 
that have developed the highest civilization become fanatical in their war 
operations. Seemingly, all that the noblest have attempted to accomplish is 
being destroyed. We in this country have been vitally affected by the 
catastrophic conditions beyond both oceans. We see our own country be- 
coming militaristic. 

Unfortunately, these abnormal and inhuman conditions have developed 
for the most part a cynical people. We thrust aside the teachings of the 
past and the old land marks are all fast disappearing. We are inclined to 
be indifferent and scoff at things sacred. We are skeptical of our own 
thinking. We are inclined to measure a person’s achievements by the dollar 
mark. We have set aside the so-called old time principles on which our 
forebears so closely relied. It has become fashionable to be sophisticated. 


— 


* * * 


In spite of this we should say that there is a tendency, however slight 
it may be, for the pendulum that has reached the extreme end to come back. 
People of today, of course, cannot believe all the teachings of yesterday. 
Some are very illogical, some seem almost grotesque, but in spite of it all, 
there certainly was something in the development of centuries that could be 
regarded as permanent and inspiring. One of the encouraging signs is that 
busy men and women are reaching back for the truth that was recognized. 
This tendency is gaining momentum because it seems to be in the mind of 
the common people. That is, we are not relying on the professional ecclesi- 
astics, savants, prophets and idealistic writers. 

30iled down in simple terms, the tendency is to recognize the fact that 
after all there is some influence, some intelligence, some power, some 
strength that is greater than we are and which may be of help. For instance, 
a mariner in his craft, buffeted by the storm, looks for the light or beacon 
to keep him from the shoals. Similarly, we also look for the light and we 
reach out for the helping hand. 

For instance, Irving Berlin’s “God Bless America” has swept the land 
with almost fiery fervor because it has offered to the people an opportunity 
to express themselves in a way that they have not been able to for years 
and when they sing “God Bless America” they mean it. 

* * * 


In the recent annual meeting of the Association of Life Presidents in 
New York City some listeners endeavored to find a golden thread which 
might be leading to some significant trend. It came forth in a number of 
addresses and the feeling that the pendulum is swinging back very slowly 
toward some of the old fashioned virtues and teachings was strong. We 
saw it in the comment of the presiding officer, President L. A. Lincoln of 
Metropolitan Life. The thought certainly was evoked by C. Wayland 
Brooks, the new U. S. Senator from Illinois. It was very graphically and 
cogently expressed by the new president of Grinnell College, Dr. S. N. 
Stevens. We will pass by Rev. Dr. Fleming of Trinity Parish because we 
purposely exclude professional churchmen in order to show that this thought 
is manifesting itself in the minds of hard headed business men and clear 
thinkers outside the pale of the church. This thought came to a dramatic 
climax in the address of L. W. Brockington, counsellor to the war com- 
mittee of the Dominion of Canada. He told about the spirit of the Canadians 
at this time, showing how a nation was being elevated to new stations, not 
physical but spiritual; that the Canadian people had reached new heights 
because of the manifestation of a spirit that is something far more than 


human. 
(CONTINUED ON NEXT PAGE) 


University Teachers 
Hold Annual 
Parley in Chicago 


Discuss Several Projects of 
Interest to Both Life and 
Property Insurance 


Dr. David McCahan, University of 
Pennsylvania, was elected president for 
a second time as well as Dr. Edison L. 
3owers, Ohio State University, vice- 
president, and Dr. C. A. Kline, Univer- 


sity of Pennsylvania, secretary-treas- 
urer, at the annual meeting of the 
American Association of University 


Teachers of Insurance in Chicago. 

Dr. J. Anderson Fitzgerald, dean of 
the School of Business Administration 
of the University of Texas, was elected 
to the executive committee for an 
unfilled term expiring in 1942, and 
Wade Fetzer, Jr., of W. A. Alexander 
& Co., Chicago, was elected to the 
executive committee for a full term 
expiring in 1943. Mr. Fetzer is a mem- 
ber of the executive committee of the 


National Association of Insurance 
Agents. 
After considering the interest ex- 


pressed by various leaders of property 
and casualty insurance in the establish- 
ment of professional standards of 
education, the association adopted a 
resolution to endorse in principle the 
establishment of professional standards 
for property and casualty insurance and 
expressed their willingness to cooperate 
in an advisory capacity with represen- 
tatives of the insurance institution in 
attainment of this goal. 


Advisory Committee 


They further resolved that the presi- 
dent of the association appoint an 
advisory committee consisting of three 
members which, with the president as 
an ex-officio member, shall be author- 
ized to convey to leaders in the various 
branches of property and casualty insur- 
ance the sentiment towards professional 
standards and to extend such assistance 
of an advisory nature as may be neces- 
sary to carry out effectively the general 
intent of the resolution. 

The members feel that the growing 
complexity of the human needs which 
insurance can properly meet necessi- 
tates a broad knowledge and specialized 
skill on the part of agents, brokers and 
other field representatives who guide 
the public in the selection of hazards to 
be covered, the adaptation of contracts 
to fit specific cases, the prevention of 
loss, the preparation of claims, and the 
generally wise use of insurance services. 
They also feel that the time has arrived 
when field and home office leaders in 
property and casualty lines would be 
willing to support professional stand- 
ards of a high order for field represen- 
tatives, these standards to be substan- 
tially comparable to those which have 

(CONTINUED ON PAGE 23) 
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ones F unalone at: 
Ia. Mid-year Meet 
Testimonial Banquet to Be 


Big Feature of Gathering 
in Des Moines Jan. 27 


DES MOINES—Lyle M. Jefferies, 


Clinton, president Iowa Association of 


Insurance Agents, has announced plans 
for holding a mid-year meeting in Des 
Moines Jan. 27, to be climaxed by a 
testimonial banquet that evening, honor- 
ing R. W. Forshay of Anita, Ia., vice- 
president National Association of Insur- 
ance Agents. 

Principal business to be presented at 
the mid-year meeting will be a full re- 
port as to the legislative activities of the 
assocation, with a draft of the proposed 
agents’ licensing and qualification bill to 
be presented for discussion. 


First Mid-Year for Some Time 


The meeting will take place two weeks 
after the Iowa legislature convenes and 
it is expected the qualification bill will 
be presented to the Iowa lawmakers fol- 
lowing the mid-year meeting. At the 
last session of the Iowa legislature a 
countersignature measure was enacted 
and the qualification bill is another phase 
in the association’s legislative program. 

President Jefferies, in announcing the 
meeting, pointed out that the drafted bill 








A ———__________________iij 


FORSHAY 


R. W. 


will be explained in detail, giving those 
in attendance an opportunity to ask any 
question pertaining to the proposed leg- 
islation. 

The gathering will be the first mid- 
year meeting held by the Iowa associ- 
ation in many years and a large attend- 
ance is expected because of the Forshay 
banquet and the important legislative 
program. 

An attractive program is being ar- 
ranged for the general business sessions. 
\n executive committee meeting will be 
held on Sunday just before the mid-year 
meeting. 

Many outstanding guests have been in- 
vited. Mr. Forshay’s business associates 
and friends from Anita, officers and past 
presidents of the National association and 
other leading figures in the insurance 
business are expected to attend. Mr. 
Forshay was the first Iowan to be 
named vice-president of the National 
association. 


Hopkins Is General Chairman 


President Jefferies in announcing the 
testimonial banouet said: 

“Recognition such as Mr. Forshay has 
received: comes first because he is a 
competent,  straight-thinking, square- 


shooting local agent, and second because 
he has devoted a tremendous amount of 
time and effort seeking ways and means 
to improve the American agency sys- 


Handsome Holiday Attire 
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Night view of the portico of the ma- 
jestic home office building of Hartford 
Fire and Hartford Accident in Hartford, 
light flooded and gaily decorated for the 
Christmas-New Year week. With its 
entire facade softly illuminated in a 


tem so other agents may find it profit- 
able. 

3. C. Hopkins of Des Moines, past 
president of the Iowa association and 
president of the Insurance Federation of 
Iowa, has been named as general chair- 
man ‘of the Forshay testimonial, with 
Ted Flynn of the Des Moines local 
board as co-chairman. 

Other committee chairman are: Ban- 
quet, R. M. Evans; testimonial, Will H. 
Harrison, National Fire; program, C. 
Moriarity, U. S. F. & G.; invitation, J. 

Bunten, Fire Association; finance, J. 
H. Marshall, Massachusetts Bonding; 
publicity, Henry H. Haynes; reception, 
R. O. Albrecht, St. Paul F. & M.; at- 
tendance, T. C. Little, Fireman’s Fund. 


—_———» 


C. M. Cartwright Expects 
to Reach Home This Week 


NEW YORK—Dr. Jacob Cohen, 
medical adviser of C. M. Cartwright, 
managing editor THe NATIONAL UNDER- 
WRITER, who has been confined to 
his bed at the Waldorf-Astoria since he 
suffered a severe abdominal attack Dec. 
8, stated early this week that he hoped 
his patient would be able to travel home 
toward the latter part of the week. Mr. 
Cartwright will go directly to his home 
at 2215 Lincoln street, Evanston, Ill., and 
later have some laboratory tests made. 
It is likely to be some time before he 
can be at his office. 





glow of yellow light from a battery of 
750-watt flood lamps, the beautiful 
structure in its commanding location 
atop a knoll made an impressive sight 
that won widespread admiration from 
residents and visitors. 


Continue TNEC Briefly, 
So It Can Make Reports 


WASHINGTON — Extension of the 
life of the Temporary National Eco- 
nomic Committee until April 1 has been 
granted by Congress in order that the 
group may have time to prepare a renort 
which was delayed by the political cam- 
paign and elections. 

Requesting the extension of time, 
Chairman O’Mahoney explained that 
many members of the committee have 
had to be absent from Washington for 
much of the time and these delays have 
prevented the completion of a full report 
on the lengthy investigations of the in- 
surance and other industries which have 
been conducted in the past two years. 

It was made clear that the TNEC has 
no intention of engaging in further in- 
vestigations, but will devote itself to the 
compilation of the great mass of testi- 
mony and statistical studies for submis- 
sion to Congress. A large number of 
special reports are being prepared by the 
committee staff, more than a dozen of 
which have already been published. 


W. H. Moore, head of the Central 
Kansas Adjustment Co., has moved to 
larger quarters at 321 Wheeler-Kelly- 
Hagny building, Wichita, where execu- 
tive offices of the National Association 
Independent Insurance Adjusters, of 
which he is executive secretary, also 
will be located. 


THIS WEEK IN INSURANCE 





Annual meeting of American Associa- 
tion of University Teachers of Insurance 
is held in Chicago. Page 3 


Address of H. C. Havighurst of North- 
western University on question of fed- 
eral control before University Teachers 
of Insurance proves to be provocative. 

Page 3 

Prospect of litigation to determine 
who shall pay for the Tacoma Narrows 
bridge loss appears now to be close at 
hand. Page 5 

New compilation of countersignature, 
commission and non-resident brokerage 
laws is published by The National 
Underwriter. Page 6 

Congress asked to pass bill requiring 
radio installations on Great Lakes ships 


to promote safety; many not now so 
equipped. Page 4 


Testimonial banquet for R. W. For- 
shay to feature mid-year meeting of 
Iowa Association of Insurance Agents 
in Des Moines Jan. 27 Page 4 


Countersignature provisions discussed 
at Kansas City Casualty & Surety 
Underwriters Association meeting. R. H. 
Hawley named president. Page 17 


tussell S. Moore, Midland Mutual Life, 
to be featured speaker at mid-year 
meeting of National Accident & Health 
Association in Indianapolis. Page 15 


Abraham Epstein, social legislation 
authority, urges companies to seek right 
kind of social insurance. Page 15 


Congress Asked to 
Demand Ship Radio 


Commission Report on 
Great Lakes Study Empha- 
sizes Safety Needs 


BUFFALO, N. Y.—Marine insurance 
authorities are studying with interest a 
report by the Federal Communications 
Commission recommending mandatory 
installation and maintenance of a radio 
communication system for safety pur- 
poses on all ships plying the Great 
Lakes. 

The commission made the report fol- 
lowing a special study of the safety re- 
quirements of the Great Lakes which has 
been under way for nearly three years. 
The report on the entire study has been 
submitted to Congress with the expecta- 
tion legislation will be enacted in line 
with the recommendations. 

U. S., Canada Concerned 

However, because safety on the Great 
Lakes is a matter of joint concern to the 
United States and Canada, the commis- 
sion recommends no legislation on this 

(CONTINUED ON PAGE 11) 


Venthadis for ay 
More of the Spirit 


(CONT’D FROM PRECEDING PAGE) 


On Sunday of convention week Pro- 
fessor William Lyon Phelps of Yale offi- 
ciated in Community Church in New 
York City which, by the way, is the 
same auditorium used by the famous 
Town Hall meeting of the air. Professor 
Phelps is very unconventional as _ wit- 
nesseth the fact that he wore the lightest 
colored cloth suit we have ever seen 
which certainly would be in sharp con- 
trast to the usual black of the pulpit. 
Professor Phelps is not interested in 
the habiliments of the church, its cele- 
brations, liturgy or traditions only 
as they represent a moving pageant 
and magnificent symbolism. He _ has 
what he calls a_ skeptical, inquiring 
mind and will not accept as truth any 
statements that have not been proved. 
He seeks rather the core, the substance, 
the reality. He said in his sermon that 
he had long been convinced that to men 
came revelations of various kinds from 
some superior source. 

In response to this sentiment we of 
Tue NATIONAL UNDERWRITER ask you to 
join us in what may be termed a prayer 
or more appropriately, a wish—a mes- 
sage or an expression. 

* * * 





Give us a discerning eye so that we 
may more clearly see our duty and then 
have courage to do it; may we cling only 
to the substance and not the shadows; 
let us always have a sane mind that will 
keep us more clearly in the center of the 
road; may we recognize always those 
virtues that have made America great 
and help us to keep her great; may we 
espouse those verities that have been 
tested by the ages and are found to be 
permanent; give us a truer understand 
ing heart and inspire in us the spirit of 
tolerance; in this day of giving and re- 
ceiving may we find more satisfaction in 
giving. In our contacts with our family, 
our friends, our social circles, our busi- 
ness activities and especially our own 
business family may we seek to con- 
tribute more to the happiness of others; 
as we turn our eyes upward to the stars 
may we recognize majesty, government 
and harmony of the spheres; as we peer 
out into the vastnesses of space which is 
infinite may we keep our feet, solidly on 
the mooring places of TRUTH, SYM- 
PATHY, STRENGTH, TOLER- 
ANCE, BEAUTY: and as we go 
forward may we gather light to scatter. 


—C. M. C. 
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Litigation Nears 
in Tacoma 
Bridge Issue 


Question of Whether 
Span Was “Accepted” 
Appears as Vital Matter 


SEATTLE—tThe prospect of litiga- 
tion over the Tacoma Narrows Bridge 
loss loomed this week when it was au- 
thoritatively reported that the compa- 
nies writing the direct damage cover of 
$5,200,000 had notified the Washington 
Toll Bridge Authority not to make the 
final payment of $625,000 on the bridge 
construction contract or in any other 
way commit an act which could possibly 
be construed as an acceptance of the 
project. For some time it had been ru- 
mored that the bridge had not been for- 


mally accepted by the authority, but the 
report that there still was an unpaid 
balance of $625,000, approximately 10 
percent of the total contract, was the 
first definite indication that there will un- 
doubtedly be litigation over the loss to 
determine whether the 22 direct damage 
companies or the 23 sureties on the bond 
will be liable. 

It is understood that the Washington 
attorney-general took a hand in the mat- 
ter this week and made an investigation 
upon the request of the Washington Toll 
Bridge Authority which is zealously 
guarding its position and 1s making every 
effort not to prejudice the subrogation 
rights of the companies which have the 
direct damage liability. 


Contractor May Sue 


The lawsuit which is expected to de- 
velop is over the unpaid $625,000 on the 
original contract. It is believed that the 
contractor will begin a suit against the 
Washington Toll Bridge Authority 
which will finally determine whether the 
bridge had been completed and accepted 
and this in turn, will determine whether 
the direct damage companies or the sure- 
ties will be liable. 

In the meantime, it became evident 
that there had been some discord in the 
ranks of the companies as to the method 
of handling the loss. Ever since the 
bridge collapsed early in November 
there has been a committee of company 
representatives carrying on an investiga- 
tion. A Chicago engineer and the Seattle 
law firm of Bogle, Bogle & Gates were 
retained by the committee to investigate 
the loss and also to determine its extent. 
Some of the companies later withdrew 
from the committee, of which Paul A. 
Carew, Seattle manager for the Marine 
Office of America, is chairman, and E. G. 
Dobrin of Bogle, Bogle & Gates, is sec- 
retary. The principal objection of these 
companies, it is understood, was that the 
loss should be treated in the usual man- 
ner—that it should be investigated by an 
adjuster. These carriers withdrew and 
then retained the Fire Companies’ Ad- 
justment Bureau, for which Clarke & 
Clarke are attorneys. 


Division of Companies 


The companies that withdrew bore 
their pro rata of the expense incurred up 
to the time of their respective resigna- 
tions from the committee. An under- 
standing is said to have been reached by 
the two groups to the effect that each 
will incur its own investigation and legal 
expense, but that there would be a full 
interchange of information and data for 
the benefit of both. 

The most recent report as to the loss 
representation of the 22 carriers, and 
their respective gross liability, is as fol- 
lows: 

(CONTINUED ON PAGE 23) 


Bowman Nominated Debate Value of Insurance 
Survey Course in College 


for Presidency 
of Chicago Board 


G. R. Bowman, vice-president of 
R. A. Napier & Co., has been nominated 
for the presidency of the Chicago Board 
of Underwriters. He will succeed R. M. 
Cunningham, vice-president of Marsh 
& McLennan. Mr. Bowman has been 
vice-president of the board for the last 
two years. The election will take place 


at the annual meeting on Jan. 23. 
vice-president of 
has been nomi- 


W. M. Sheldon, 
W. A. Alexander & Co., 





G. R. BOWMAN 


nated for vice-president to succeed Mr. 
Bowman. W. H. Potter, Jr., Cook 
county manager of Phoenix of Hart- 
ford, is slated to be elected as treasurer. 

Named for election to the board of 
directors are Mr. Cunningham, C. W. 
Ohlsen, western manager of Sun, and 
A. I. Wolff, Associated Agencies. 

Charles Buresh of Fred S. James 
& Co., and E. B. Vickery, secretary of 
America Fore group, have been nomi- 
nated to serve on the patrol committee. 

Mr. Bowman started in the insurance 
business in 1891 with A. H. Darrow, 
who was general agent for Agricultural. 
Seven years later he went into business 
for himself and in 1901 joined R. A. 
Napier & Co. and in 1913 was elected 
vice-president when the agency was 
incorporated. He was a director in the 
Chicago Local Agents Association and 
has served as chairman of the fire insur- 
ance patrol of Chicago. He got his 
membership in the board after joining 
R. A. Napier & Co. 

Mr. Sheldon started in the insurance 
business with the western department 
of Fireman’s Fund and was southern 
Illinois special agent at the time of the 
first world war. After returning from 
service overseas he became Cook county 
special agent for W. A. Alexander and 
eventually became vice-president in 
charge of the fire department. He was 
admitted to membership in the board in 
March, 1937, and has served on the 
membership committee as chairman and 
on the sprinkler risk committee. He 
was a member at one time of the IIli- 
nois Blue Goose, the Illinois Fire 
Underwriters Association and is a life 
member of the Fire Underwriters Asso- 
ciation of the Northwest. His father, 
F. P. Sheldon, who died in 1926, was 
associated with Marsh & McLennan 
from the time the agency was formed 
until he retired in 1919. 

Those serving on the nominating 
committee of the Chicago Board were 
August Torpe, Jr., August Torpe & Co., 
chairman; J. R. Cashel, manager of 
Providence Washington; I. C. Faber, 
manager National Union; H. J. Lorber, 
Rollins-Burdick-Hunter, and J. A. 
Naghten, John Naghten & Company. 


The discussion of survey courses in in- 
surance at the opening session of the 
convention of the American Association 
of University Teachers of Insurance in 
Chicago brought out a considerable dif- 
ference of opinion as to what should be 
in such a course and as to its general 
value, although virtually everyone agreed 
that survey courses are often the best 
compromise which can be secured. J. A. 
Fitzgerald, dean of the school of busi- 
ness administration, University of Texas, 
presided at a panel discussion on this 
subject. The participants were Howard 
Berolzheimer, Northwestern University, 
E. A. Gaumnitz. University of Wiscon- 
sin, C. M. Kahler, University of Penn- 
sylv ania, and Joseph Pillion, Miami Uni- 
versity. 

Mr. Pillion opened for the negative, 
stating that his college has dropped sur- 
vey courses and that he is opposed to 
their inclusion in a business school, al- 
though he feels they have some value for 
liberal arts students. He said that fun- 
damentally schools of business are an 
outgrowth of economics departments. 
Following academic tradition, business 
schools have become departmentalized 
and specialized courses have been intro- 
duced until it is impossible to get in 
professional training without cutting 
down on basic subjects. 


Gaumnitz Favors Survey Course 


Mr. Gaumnitz spoke for the survey 
course, saying that Wisconsin considers 
it very successful. Students in all de- 
parments of the university are admitted 
to Mr. Gaumnitz’s course on the same 
basis and no distinction is made between 
those who contemplate insurance as a ca- 
reer and those who do not. The only 
policies discussed in his class are the 
standard fire insurance policy of Wis- 


consin, the automobile policy and an 
ordinary life policy of a representative 
company, with values and _ options 


worked out for an assured 21 years oid 
at date of issue. For subsequent courses 
in life, fire or casualty insurance or sure- 
tyship, Mr. Gaumnitz recommended 
keeping the subject matter general, on 
the theory that the insurance companies 
can give their agents and employes spe- 
cialized training, whereas the college can 
furnish a background education which 
no company can do. 


Objectives of Survey Course 


Mr. Kahler said that the survey course 
of the University of Pennsylvania is 
open to general business students and 
those intending to specialize in insur- 
ance. For students not intending to en- 
ter the insurance business, his course 
aims at providing an important part of 
business fundamentals, teaching persons 
how to buy insurance and use the serv- 
ices of carriers, giving them material to 
use in the choice of a career and provid- 
ing background information for persons 
interested in public affairs and social sci- 
ences. For those intending to specialize 
in insurance, the course aims at provid- 
ing a background of fundamentals for 
advanced insurance subjects. 

Mr. Berolzheimer said that the great 
trouble with survey courses is that few 
students have a clear idea of what they 
want to do after graduation. Northwest- 
ern gives elementary courses in both life 
and property insurance and Mr. Berolz- 
heimer took the position that it does no 
harm to repeat much of the fundamental 
matter in both courses, even for students 
who take both. 


Blanchard’s Courses Evolved 


R. H. Blanchard, Columbia Univer- 
sity, said that he has gone through three 
stages in working out his courses. First, 
he gave specialized courses in life, fire 
and casualty insurance. Then he gave an 
introductory or survey course in general 
principles of insurance, but he said he 
was never satisfied with it, because he 
could not make it realistic. Dr. Blanch- 
ard now regards his courses as func- 


tional and does not specialize in any 
subject. He gives a two-year and a 
three-year course, covering approxi- 
mately the same general field of insur- 
ance in each, but the longer course goes 
into the various aspects of insurance 
much more deeply. 

Robert Riegel, University of Buffalo, 
past president of the association, said he 
thinks the trouble with survey courses 
is not peculiar to the insurance business, 
but that the clash of desires of different 
professors, departments and _ students 
runs all the way from elementary school 
to graduate work and that all general 
courses must be a compromise. He said 
that in his opinion the insurance business 
is not crystallized to the point where a 
course in general principles can safely 
be given as applying to all phases. 


Public Attitude Improving 


It was brought out in the discussion 
that a fair proportion of students take 
insurance courses with the preconceived 
idea of getting as much “dirt” on the 
insurance business as possible. Many of 
them come into class with a memorized 
knowledge of books on the insurance 
“racket.” The consensus was _ that, 
while it is not an insurance teacher’s 
duty to indoctrinate students, a proper 
explanation of the background of insur- 
ance, its place in the economic sphere 
and the services of insurance companies 
has done much to dispel these ideas. 
Dean Fitzgerald said that in his opinion 
the current generation of college gradu- 
ates is far more sympathetic to insurance 
than was previously the case and that 
there will be much more voluntary buy- 
ing of insurance in the next 10 years. 

The so- called “consumer economics” 
courses given in many schools were se- 
verely criticised for their attitude toward 
insurance. Several educators declared 
that the text books used in these courses 
are written by persons with no under- 
standing of insurance and that just 
enough class time is devoted to insur- 
ance to do a great deal of harm and to 
give students many erroneous ideas. All 
agreed that insurance should be left out 
of these courses. 


Laboratories Public Relations 


Underwriters’ Laboratories has pre- 
pared in booklet form the series of 17 
scripts of radio shows that were spon- 
sored during 1940 by the Laboratories. 
The programs were produced by station 
WCFL in Chicago as a public educa- 
tional feature. These booklets, one 
each week, are being mailed to a large 
list. Some interesting illustrations ap- 
pear, together with the pictures of those 
participating in the round table. 


Washington Conference Jon. 7 


The Washington advisory committee 
will meet with a contact committee of 
the W ashington agents and fieldmen’s 
associations in San Francisco Jan. 7. 

Ray Decker, manager of Royal-Liver- 
pool, will preside. In attendance will be 
J. K. Woolley, manager Washington 
Survey & Rating Bureau; Fred G. 
Clarke, attorney for the bureau; James 
M. Blair of Puyallup, president Wash- 
ington Agents Association; H. T. An- 
thony, Spokane; George Guyles, Taco- 
ma; Harry Paxton, Walla Walla, and 
Special Agents L. B. Beattie, Seattle; 
G. E. Moore, Seattle, and Ernest Leon- 
ard, Spokane. 


New Reporting Cover Department 


NEW YORK—Replacing the general 
cover department previously maintained 
in this city, the Agricultural and Em- 
pire State have established a special di- 
vision for handling all forms of report- 
ing covers at the home office in Water- 
town, with Assistant Secretary A. L. 
Hollenbeck in charge. 
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New Volume on 
Countersignature, 
Commission Laws 


THe NATIONAL UNDERWRITER, through 
the “Fire, Casualty & Surety Bulletins,” 
now has available a compilation of non- 
resident agency and brokerage laws in 
all the states and territories. It will 
appear next week in the January, 1941, 
issue of the “Fire, Casualty & Surety 
Bulletins” and is available in booklet 
form at $1 for single copies. 

The tabulation shows, under uniform 
headings for each state and territory, 
whether a license is ‘required of a non- 
resident agent or broker, designation 
of licensee, term of license and expira- 
tion date, fee, what is required to obtain 
license. limitations on a non-resident, 
such as whether he may handle insur- 
ance on property owned by a resident 
of the state or may enter the state to 
inspect or solicit, types of insurance to 
which the law applies, countersignature 
requirements, provisions regarding shar- 
ing of commissions and retaliatory and 
reciprocal provisions. It shows whether 
special agents and managers may coun- 
tersign policies or whether countersig- 
nature is restricted to commission 
compensated agents, distinctions be- 
tween stock, mutual and other carriers, 
etc., as well as pertinent miscellaneous 
provisions. 

Find Many Conflicts 


In addition to a complete lack of 
uniformity among the different states, 
the compilers of this tabulation found 
that in several states two or more unre- 
pealed laws flatly contradict each other. 
A questionnaire was sent to all insur- 
ance departments and the information 
was compiled from these answers, plus 
a careful reading of the statutes. Proofs 
were then submitted to the insurance 
departments before publication. In all 
doubtful cases, the opinion or interpre- 
tation of the insurance department was 


followed and this is indicated in the 
tabulation. ‘ 
In Georgia, Montana and Texas, 


court decisions have affected the inter- 
pretation of the laws and these cases, 
with full citations, are also shown. 
Complete statutory references are also 
shown under each provision. 


Scope of Work 


This compilation was drawn up to 
assist an agent, broker, field man or 
company official in placing lines which 
originate away from the state of the 
property or risk. To keep it as concise 
and practical as possible, the compilers 
omitted all reference to life insurance 
and to the various special provisions in 
those states regarding insurance on roll- 
ing stock of railroads and similar Prop- 
erty. As pointed out in the “Fire, 
Casualty & Surety Bulletins,” virtually 
every agent or broker, even ‘though his 
business is local in scope, will sooner 
or later have occasion to write some 
line for a client which is located outside 
his home state, and he will need to 
know what he must do to execute this 
line. The booklet is invaluable to field 
men, who may be called upon at any 
time to give such information. 

The work was compiled by Levering 
Cartwright, assistant managing editor 
of THe NationaL UNDERWRITER, and 
James C. O’Connor, editor “Fire, Casu- 
alty & Surety Bulletins.” Copies may 
be obtained from any office of THE 
NATIONAL UNDERWRITER. Prices are $1 
for single copies, 90 cents each for five 
copies, 85 cents each for 10 copies, 80 
cents each for 25 copies and further dis- 
counts for larger quantities down to 40 
cents each for 1,000 copies. Imprints 
may be added for a flat charge of $1.50. 


Barry Succeeds Bienvenu 


Denis A. Barry of New Orleans, a cer- 
tified public accountant, has been named 
chief examiner of the Louisiana insur- 
ance department, succeeding Emile Bien- 
venu, resigned 
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AT THE MEETING OF AMERICAN ASSOCIATION OF UNIVERSITY TEACHERS OF INSURANCE 


in CHICAGO. 
Top row—Milton W. 
Wade Fetzer, Jr., W. A, Alexander 


Mays, manager Business Development Office, New York, and 
& Co., Chicago. 


Bottom row—Dr. David McCahan, University of Pennsylvania, president of asso- 


ciation; Robert Riegel, University of Buffalo, immediate past president; 


inson, University of Illinois. 





F. G. Dick- 








Boost H. E. McClain for 
Indiana Commissioner 


Quite a movement has been initiated 
on the part of friends of H. E. 
McClain in behalf of his appointment as 
insurance commissioner of Indiana. Mr. 
McClain, who is a former Indiana com- 
missioner, is now executive secretary of 
the Indiana Association of Insurance 
Agents. The setup at the state house is 
confused and it is impossible now to 
predict who will have the appointing of 
the various state office positions. Gov- 
ernor Schricker is the only Democrat 
who was elected for a state house job. 
All the rest are Republicans. While the 
present setup would place all appointing 
power in the hands of the governor, this 
will, undoubtedly, be changed as soon as 
the legislature is in session. Just how 
the appointments will be distributed will 
not be known until then, 





Northwestern Mutual Fire’s 
Southwestern Field Changes 


A number of changes in the field force 
are being made in the Northwestern 
Mutual Fire and the Northwest Cas- 
ualty southwestern department, which is 
located in Kansas City. }, O. Me- 
Mahan, special agent for both companies, 
will supervise western Missouri and 
Kansas with headquarters at the south- 
western department offices. J. K. Good- 
win, formerly assistant to Mr. McMahan 
in Kansas and Missouri, will supervise 


the states of Arkansas and Oklahoma, 
which has Northwestern Mutual Fire 
only. 


Walter McCarty, formerly in the Kan- 
sas City office, has been appointed in- 
spector for Kansas, Missouri, Oklahoma, 
Arkansas, Louisiana and Texas. B. B. 


Cuuier on Changing 
Montana Agency Statute 


Numerous conferences are being held 
in Montana to decide what form of leg- 
islation the insurance interests should 
sponsor to replace the famed counter- 
signature law of that state which re- 
quires that the resident agent receive the 
full commission on Montana risks and 
which prohibits the resident from divid- 
ing his commission with the non-resident 
who controls the business. The life 
insurance people are being consulted be- 
cause the law applies to life insurance 
as well as fire and casualty. There is 
considerable sentiment in favor of di- 
vorcing life insurance legislation in this 
connection from fire and casualty. 

The Montana State Association of In- 
surance Avents has submitted to the 
legislative committee of the life under- 
writers’ association a proposal that the 
present law be amended so as to apply 
to life insurance only if the life insurance 
people want to have the law continued. 
If the life insurance interests do not 
want the present law, then the Montana 
State Association of Insurance Agents 
would work toward the repeal of the law 
in its entirety and would sponsor a new 
law satisfactory to the fire and casualty 
interests. If the life insurance people 
want to sponsor a separate law of their 
own, the fire insurance avents propose to 
cooperate. 


Kirby, formerly special agent in Okla- 
homa and Arkansas, will be shifted to 
St. Louis as special agent in eastern 
Missouri. A. B. Kirby, north Texas 
special agent, continues in the same ter- 
ritory, as does M. B. Boone, Houston, 
who services Louisiana and south Texas. 


Hartford Advances Johnson, 
Draper, Thorp in Chicago 


Hartford Fire in its western depart- 
ment has appointed Bertram E. Thorp 
as superintendent of the hail department, 

3rice M. Draper as assistant superinten- 
dent of the marine department, and A. 
R. Johnson as assistant superintendent 
of the farm department. 

Mr. Thorp has been with the company 
since 1923 and has been connected with 
the farm, rail, rain and marine depart- 
ments. For the past several years, his 
work has been largely in the hail and 
rain departments. 


Mr. Draper was first affiliated with 
Hartford in 1927 when he took the 
Northwestern University course. Fol- 


lowing this, he held several positions in 
the Hartford office and field. In 1935 he 
left the Hartford organization to join the 
organization of Coates & Raines at Lit- 
tle Rock, where he remained until the 
end of 1938, since which time he has 
been special agent in the marine depart- 
ment of Hartford. 

Mr. Johnson has been with Hartford 
since 1920 in the farm department. hold- 
ing various positions, and has since 1929 
been chief examiner. 


Charles E. Case Is 
Feted Upon Retirement 
NEW YORK — Executives, 


heads and former officials of 
British & Mercantile, 
were hosts to Charles E. Case, who re- 
tired as assistant United States man- 
ager of the parent company and as vice- 
president of its subsidiaries at the close 
of the year, at a dinner. United States 
Manager C. F. ‘Shallcross served as 
toastmaster and presented Mr. Case on 
behalf of his associates with a camera, 
projector, screen and other equipment. 
He also handed Mr. Case an embossed 
scroll reciting the esteem in which he 
is held by his fellow workers, each of 
whom attached his signature. 

Others who spoke were: Assistant 
Managers G. H. Duxbury, J. L. Mylod 
and R. P. Stockham. In addition to the 
head office representatives those at the 
dinner included: former United States 
Assistant Manager A. R. Thommasson; 
former secretaries Percy Ling and J. P 
Hollerith; S. T. Shotwell, assistant man- 
ager Pacific Coast department; P. J. 
Moriarty, manager Detroit metropolitan 
department, and T. M. Patterson, sec- 
retary Philadelphia department. A spe- 
cial guest was Mr. Case’s son, Charles 
L., who is connected with the Indian- 
apolis office of Home. 


Scott Visits Four States 
for Educational Conferences 


NEW YORK—George W. Scott, who 
assumed his responsibilities as director 
of the newly-constituted educational di- 
vision of the National Association of In- 
surance Agents Jan. 1, is on a short trip 
to Florida, Georgia, North Carolina and 
Virginia to confer with state saaneeeen 
leaders and others keenly interested 1 
the educational movement, to ato 
himself further with educational develop- 
ments to date. 

His first visit was in Jacksonville, 
Fia., with L.. P. McCord, chairman of 
the ’ National association committee on 
education and publicity and the man 
probably most closely identified with the 
origin and groundwork of the present 
nation-wide educational movement of the 
association. 

Chairman Sidney O. Smith of the ex- 
ecutive committee of the National asso- 
ciation and other leaders of the Georgia 
association conferred with Mr. Scott in 
Atlanta Dec. 29. A conference was ar- 
ranged for Dec. 30 in Raleigh, N. C., 
with state association leaders there, in- 
cluding T. G. Redden of Greensboro, a 
member of the National association ex- 
ecutive committee. 

W. Owen Wilson, past president of 
the National association, and other rep- 
resentatives of the Virginia Association 
of Insurance Agents met with Mr. Scott 
Dec. 31 in Richmond. 


division 
North 
numbering 75, 
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been tabled. This was done because of con. Business talk was taboo and the ago. 


Trust Company of Hartford. 

S Forbes, formerly automobile 
superintendent for Aetna Fire, recently 
became superintendent of the under- 
writing department of Resolute Fire. 
The company writes automobile cover- 
ages exclusively. It is licensed in 19 
states and the District of Columbia. As 
of Oct. 31, assets amounted to $505,084, 
premium reserve $139,742, capital $200,- 
000 and net surplus $144,168. 


Pays Additional Dividend 


Birmingham Fire of Pittsburgh, a sub- 
sidiary of National Union, paid a spe- 
cial dividend of 25 cents, in addition to 
the regular quarterly dividend of the 
same amount Dec. 28 to stockholders 
of record Dec. 18. 








Richmond Pays Special Dividend 


Richmond of the Crum & Forster 
group will on Feb. 1 pay a special divi- 
dend of 15 cents in addition to the regu- 
lar amount to stockholders on record 
jan. 24. 


Springfield Pays Extra 


Springfield Fire & Marine will on 
Jan. 2 pay an extra dividend of 25 
cents to stockholders in addition to the 
regular dividend of $1.12. 








{In addition to the semi-annual divi- 
dend of 50 cents, steckholders of Equi- 
table Fire of Columbia, S. C., have 
received an extra of 50 cents. They were 
payable Jan. 2 to stock of record 


CHICAGO 


MARSHALL & STEVENS MOVE 











Marshall & Stevens, valuation engi- 
neers, have moved their Chicago office to 
Room 808, 166 West Jackson boulevard. 
R. W. Stevens of the firm is now located 
in Chicago, supervising valuation work 
for the middle western area. A. J. Tier- 
ney, who opened the Chicago office, will 
travel extensively over the middle west, 
with headquarters at Chicago. R. P. 
Follett has recently joined the organiza- 
tion and will do field appraisal work. 
The home office of Marshall & Stevens 
is in Los Angeles. 


FRANCIS BLOSSOM IS ILL 


Francis R. Blossom, vice-president of 
Fred S. James & Co., Chicago, is con- 
fined to his home at 199 Lake Shore 
Drive with a heart ailment. He suffered 
i rather severe attack but recov ered and 
has been making consistent improve- 
ment. He has been confined about five 
weeks. He is expected to be able to 
be about his room in another week. 
Mr. Blossom’s father, George W. Blos- 
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NEWS OF FIELD MEN 





London Assurance Rally 
Is Closely Planned 


At the annual meeting of field men 
of London Assurance in New York the 
week of Jan. 6, panel discussions care- 
fully planned to give field men a chance 
most of the talking will be the 
of the day four days’ running. A 
company department head will be in 
charge of each round table forum but 
his chief job will be to stimulate profit- 
able discussion by the field men. Field 
men in the audience will be encouraged 
to make observations when they have 
something worthwhile to contribute. 

None of the field men will know to 
which panel they’ve been assigned until 
each forum is about to get under way. 
\t the proper moment the names of 
several state agents will be pulled out 
of a hat and the draftees become dis- 
cussion leaders along with the depart- 
ment chief assigned to the symposium. 
\n outline of the subjects to be con- 
sidered in each of the major panels was 
sent to each field man three weeks ahead 
of the meeting so none of the impromptu 
discussion chiefs will go into battle com- 
pletely “cold.” 


do 
order 


to 


Blue Goose Party in Peoria 

The 
dinner 
quette 
be a large 


Illinois Blue Goose will hold 

and initiation at the. Pere Mar- 
Hotel, Peoria, Jan. 8. There will 
number of field men in the 
city that day for the mid-year meeting 
of the Illinois Fire Underwriters Asso- 
ciation. A number of candidates who 
were unable to attend the initiation cere- 
monies recently in Chicago, will be in- 
ducted in Peoria in addition to quite a 


group of downstate men. 

D. C. Campbell, credit manager of 
the western department of America 
Fore, Chicago, will be the guest speaker 


at the semi-annual meeting of the asso- 
ciation. There are some _ association 
matters of importance to be considered 
and discussed at the meeting and it is 
anticipated there will be a full attend- 
ance. D. M. Vance, state agent of 
Royal-Liverpool groups, Bloomington, 
president of the association, will pre- 
side. 

rhe Illinois pond is offering a prize 
to the member that secures the largest 
number of ‘applications for membership 
between now and Jan. 8. 


McDonnell in Charge in Iowa 

ST. PAUL—The St. Paul Fire & Ma- 
rine announces that the vacancy in the 
eastern Iowa field created by the sudden 
death of State Agent N. P. McGovern 
will be filled temporarily by Special Agent 
rl, E. McDonnell until definite arrange- 
ments can be made for a permanent suc- 
Mr. McDonnell started in the 
home office six years ago and has been 
advanced steadily until he was appointed 
Iowa special agent. He will have his 
headquarters in the Old Colony building, 
Des Moines. 


cessor, 


—_——— 


Brownson with Great American 


Great American has appointed Wal- 
lace G. Brownson assistant manager of 
the St. Louis service office, to assist 
Manager A. R. Marks. Mr. Brownson 
has been state agent in Michigan for 
Rhode Island for several years. Al- 


though a young man, he has had wide 
held experience, he possesses a pleasing 
personality and is studious and industri- 
ous. He will have headquarters in the 
Pierce building. 


Kansas Pond Christmas Party 


The Kansas Blue Goose held a 
Christmas luncheon in Topeka with 42 
in attendance. J. F. Springer, manager 
Western Adjustment at Topeka, was 
Santa Claus. Byron R. Ward, of Glens 
Falls, was chairman. V. E. Herbert, 
Firemen’s, led the singing. J. S. Jensen, 
Fire Association, reported that $55 had 
been collected for Christmas charities. 


Wilson Enters Agency Work; 
Wagner Successor in Ohio 


R. N. Wilson, state agent of American 
Eagle and Niagara Fire in northern 
Ohio, has resigned to become associated 
with a local agency in Cleveland. 

R. T. Wagner has been promoted to 
state agent to succeed Mr. Wilson and 
will retain the established headquarters 
in Cleveland. 

Mr. Wagner has been with 
Fore since 1925, serving in various 
capacities in the office and field. For 
the past two years he has been special 
agent for Fidelity-Phenix and First 
American in northern Ohio and is 
miliar with local conditions. 


America 


fa- 


Testimonial for R. A. Certwright 


Ralph A. Cartwright, special agent oi 
the Hartford Fire in western Massa- 
chusetts for seven years, recently pro- 
moted to cover Massachusetts and 
Rhode Island, was given a testimonial 
banquet in Springfield, Mass., by his 
insurance friends. Vice-president James 
Wyper, Secretaries Malcolm Wight and 
G..S. Atkinson and Assistant Secretary 
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Bert B. Gina of the Hartford Fire 
were present, as well as representatives 
of the New England Fire Insurance 
Rating Association and Fire Companies 
Adjustment Bureau. A. G. Tyrol, 
special agent New York Underwriters, 
was toastmaster. Mr. Cartwright was 
presented a traveling bag. 





Wichita Puddle Activities 


E. C. Moore of the Harris, Burns & 
Co. agency, Wichita chairman of the 
Kansas Boys State, spoke at the Sun- 
flower (Wichita) Blue Goose puddle 
luncheon, explaining the Boys State 
program as organized by the American 
Legion. The puddle voted to sponsor 
and finance a boy for the session in 
Wichita next June. 

In lieu of the luncheon meeting this 
week, the puddle held its New Year 
stag Tuesday, starting with a luncheon. 





Kansas Field Meetings Jan. 7 

The Kansas Fire Underwriters Asso- 
ciation will hold its bi-monthly meeting 
in Topeka Jan. 7. Victor G. Henry, 
vice-president Kansas Association of 
Insurance Agents and chairman of the 
membership committee, will discuss a 
new membership campaign among field 
men and a proposed plan for organiza- 
tion of county boards. 


The Kansas Fire Prevention Asso- 
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ciation also meets in Topeka the same 
day. Speakers will include Clyde 
Latchem, state fire marshal, and G. L. 
McClenney, _ state superintendent of 
public instruction, Winning Kansas 
cities in the Fire Waste Contest will be 
given recognition. 





Kansas Field Men on Mend 


L. T. Stubbs, superintendent of agen- 
cies and Oklahoma state agent Central 
States Fire, and Van B. Higbee, Hart- 
ford Fire special agent, both of Wichita, 
have been able to return to their offices 
for short periods following confinement 
in Wesley Hospital in Wichita and are 
both recuperating nicely. Hugh Cold- 
well, Commercial Union state agent, is 
still confined to his home but hopes to 
return to his office shortly. 


Schauffler Speaks in Maine 


H. K. Schauffler, assistant manager 
of the National Board, will be the 
speaker at the meeting of the Pine Tree 
State Field Club in Portland, Me., 
Monday evening. Officers will be 
elected at that time. 








Tennessee Pond Endorses Bowman 
NASHVILLE, TENN.—At its De- 


cember meeting the Tennessee Blue 
Goose unanimously endorsed the candi- 
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We're serenading prospects for you—with a three-part adver- 


tising plan. Our first tenor is national advertising — reaching 


almost 2,000,000 persons every month. Our second tenor is ef- 


fective, pretested direct mail material that harmonizes perfectly 


with our national ads. And for the good old melody man, we 


offer our monthly magazine “The Employers’ Pioneer” —a busy 


down-to-earth publication that shows how to increase business. 
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dacy of J. V. Bowman of Louisville for 
grand wielder of the grand nest. 

Paul Eldridge has succeeded Ray Gu- 
stetter as Blue Goose representative on 
the board of directors of the Nashville 
Big Brothers. 


Universal Advances Street 


The Universal has advanced William 
G. Street, branch manager of the Bos- 
ton office, to state agent for Massa- 
chusetts and Rhode Island, with head- 
quarters at Dedham, Mass. 


Farewell Luncheon for Flood 


Bernard F. Flood of the Royal-Liver- 
pool groups, who is leaving the Ohio 
field, was tendered a complimentary 
luncheon in Columbus by the field men 
and office force residing in Columbus. J. 
W. DeCessna, state agent Royal-Liver- 
pool, presided. Mr. Flood was presented 
a handsome desk set and desk clock. He 
is to become executive state agent for 
Royal in a southern state. 


Campbell Heads Seattle Pond 


Arthur E. Campbell, claims attorney. 
has been advanced to most loyal gander 








of the Seattle Blue Goose. The next 
meeting will be Jan. 17. R. L. Country- 
man, Pacific Coast manager Norwich 


Union group, was a guest at the De- 
cember meeting. 


Oregon Christmas Dinner Dance 


The Oregon Blue Goose celebrated the 
holiday season with a Christmas dinner 
dance in Portland. About 40 couples at- 
tended. Commissioner Thompson and 
Mrs. Thompson were special guests. The 
committee in charge was headed by Ross 


Osborn of D. F. Broderick, Inc. 
W. Va. Field Meet in Pittsburgh 


The annual meeting of the West Vir- 
ginia Fire Underwriters Association has 
been set for Jan. 29, at the Hotel Wil- 
liam Penn, Pittsburgh. 


NEWS BRIEFS 


The Ohio Fire Underwriters Associa- 
tion will hold no meeting in January. It 
will meet Feb. 4 in Cleveland. 


The Minnesota Blue Goose is planning 
an evening party Jan. 13. The party 
planned for December had to be called 
off because of stormy weather. The 
pond will hold its annual meeting in 
February or March. 


R. E. Fergus, New Mexico state 
agent for the D. C. Crowell & Co. gen- 
eral agency of El Paso, spent Christ- 
mas in Wichita, renewing old acquaint- 
ances with Wichita field men and 
agencies from the days when he was 
with the Wichita office of the Kansas 
Inspection Bureau. 

T. H. Walker, fire survey engineer of 
Travelers Fire and Charter Oak Fire, 
with headquarters in Boston, has been 
transferred to the New York City office. 


The bi-monthly meeting of the Minne- 
sota Underwriters Association will be 
held in Minneapolis Jan. 6. 


Johnson Boom Wanes in Minnesota 


ST. PAUL—Since Governor Stassen 
has not announced his choice of a new 
insurance commissioner some doubts 
are being raised as to whether he has 
definitely made a_ selection. It was 
thought that Newell Johnson, Bemidji 
local agent, had been offered the post. 
However, Mr. Johnson’s prospective 
appointment has not met with favor in 
certain quarters. Consequently, Mr. 
Johnson has been loath to accept the 
appointment as he has a profitable 
agency and the $4,500 salary as com- 
missioner would actually mean a finan- 
cial sacrifice on his part. 

Although Mr. Johnson is general agent 
for the Minnesota Mutual Life his fire 
and casualty connections are entirely 
with stock companies. Mutual compa- 
nies have expressed no choice for 
commissioner but favor selecting a man 
not directly associated with the insur- 
ance business. Some leaders among 
stock company interests take the same 
view. 














eon haedeen Managing 
Editor of the “Spectator” 

W. E. Roesch, known in insurance 
circles for the past 18 years, has been 
promoted to managing editor of the 
“Spectator.” The promotion follows a 
period of about five years during which 
he has been field editor and western 
manager for the “Spectator.” 

Mr. Roesch, a native of New York 
City, was educated at Holy Cross Col- 
lege and joined the “Spectator” in 1923 
after having been transportation engi- 
neer of the New York Edison Company. 
During the first world war he served 





as captain in the English Royal Flying 
Corps and was a frequent contributor to 
newspapers and magazines in this coun- 
try and abroad. In 1925 he was made 
casualty and surety editor of the “Spec- 
tator” and, some three years later, left 
that paper to become secretary of Equit- 
able Casualty. Subsequently, he ‘was 
president of M. & S. agency of Newark 
and then, in 1933, he rejoined the staff 
of the “Spectator” as an associate editor. 
In 1935 he was advanced to field editor 
and western manager and has remained 
in charge of all the “Spectator’s” activ- 
ity in that area since. 

His experience has covered all phases 
of the insurance business and he is 





believed to be the only insurance journal 
executive who has served as editor, in- 
surance agent and insurance company 


official. He now takes the post vacated 
by the resignation of R. W. Sheehan, 
who has resigned from the “Spectator” 


to join the headquarters organization of 
the National Association of Insurance 
Agents. 


N. E. Exchange Meets Jan. 11 


BOSTON—The annual meeting and 
banquet of the New England Insurance 
Exchange will be held in Boston Jan. 
10-11. The annual dinner will be held 
on Friday evening with the business 
sessions on Saturday. 
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* 
tn I | ae years ago — Fireman’s 


Fund Insurance Company began operations in San Francisco. 


* 
tn 18 a. sixty-eight years ago—its Western 


Department was launched in Chicago. 


. R E N O 
tn , = years ago—its Eastern ' 


Department was organized in Boston. 


& 
tr DBD evoey.ive years ago—its Southern 


Department was established in Atlanta. In this same year its 
Atlantic Marine Department was founded in New York City. 


oa 
} n I 93 0. ten years ago—launching of Fireman’s 


Fund Indemnity Company completed a Group of five companies 
having a reputation for strength, permanence and stability. 


today, 


of successful operations—offers producers multiple-line facilities, 
plus the services of experienced insurance men whose knowledge 
of local conditions can be of cash register value to you. The com- 
panies of Fireman’s Fund Group maintain service offices in 
sixty-nine cities throughout the United States and Canada. 
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Kanses City F. & M. 
Takes Steps to 
Increase Efficiency 


KANSAS CITY—In the interest of 
efficiency and economy, Kansas City Fire 
& Marine, commencing Jan. 1, entered 


upon an arrangement whereunder Hart- 
ford Fire, as reinsurer, will participate 
more heavily in the business of Kansas 
City F. & M., in many cases to the 
extent of 100 percent. Axcorling to 
President Morton T. Jones, this has al- 
ready resulted in the elimination of 
much duplication betwen Hartford Fire 
and Kansas City F. & M. so that con- 
siderable economies are being made. 
Under this arrangement, he said, the 
company can practically assure its 
stockholders a definite increase in divi- 
dends. The economies already effected 
in 1940, he declared, have justified the 
directors increasing the dividends from 
60 cents to $1. 

Although Kansas City F. & M. has 
always had close relations with Hart- 
ford Fire, the Kansas City company is 
in entirely independent entity. Neither 


Hartford Fire as a company nor any of 
its officials or employes, as far as the 
management of Kansas City F. & M. 


have ever owned a share of Kan- 
& M., either directly or in- 


knows, 
sas City F. 
directly. 


Thorough Analysis Made 


President Jones devoted much of his 
summer to analyzing 


time during the 
the expense ratio of his company and 
of others le was assisted by the ac- 


countancy firm of Froggatt & Co. 
The study brought out the fact that 
Kansas. City F. & M. should concen- 
trate its efforts on the states immedi- 
ately surrounding the home office 
rather than to acquire business either 
direct or through general agents, in 
points where the acquaintance and in- 


fluence of the company were not felt. 
When Kansas City F. & M. got far from 
home, it was usually confronted with 


either a high acquisition cost or a high 
loss ratio, so the company discontinued 
some operations at distant points. 

Also, Mr. Jones found that there were 
expensive duplications of work between 
Kansas City F. & M. and Hartford Fire. 
It was unnecessarily expensive to deter- 
mine the net lines of Kansas City F. & 
M. on each risk and to pass on to Hart- 
ford Fire its surplus business which was 
igain underwritten in exactly the same 
manner with the same amount of de- 
tail and routine as the net lines which 
Kansas City F. & M. kept. The study 
also indicated that if Kansas City F. & 
M. were to pass on most of its net 
lines, underwriting the business closely 
from the standpoint of desirability, it 
could be relieved of considerable rou- 
tine procedure. The catastrophe haz- 
ard and the expense of catastrophe ex- 
cess cover could be eliminated. In other 
words, Mr. Jones found that the neces- 
sary routine and statistical work to han- 
dle the conservative net business of 
Kansas City F. & M. consumed too 
great a portion of the profit in the 
business. 
successful 
surplus 


its 11 vears of 
‘reinsuring its 
Hartford Fire was willing to un- 


Because of 
expe rience in 


ines, 

derwrite the account of Kansas City 
F. & M. as a whole and accept the re- 
sults of its underwriting without as 
nuch of the data and information as 
had been required in the past. Here 
ifter, Kansas City & M. is passing 
on most of its net business and will 
look to the experience of the entire ac 


count for profit in the business. 


The H. H. Woodsmall agency of In- 
dianapolis, as has been its custom for 
many years, paid a bonus to employes 
based on time of service and ranging 
from 2 to 10 percent of salary. All em- 
ployes except one have been with the 
agency for five years or more. 
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One of Founders of 
N.A.LA. Is Dead 








STEPHEN D. SEXTON 


Stephen D. Sexton, 80, president of 
the Southern Illinois Company agency 
at East St. Louis, Ill., died there. He 
hg omg his 80th birthday Nov. 19, and 
in THE NATIONAL UNDERWRITER of Nov. 
21, the fact was chronicled at some 
length. Although he was not registered 
as present, he attended the organization 
meeting of the National Association of 
Insurance Agents in Chicaso in 1896. 
He has, therefore, always been regarded 
as one of the founders. This picture of 
Mr. Sexton shows him as he appeared 
some years ago. He was serving his 19th 
term as president of the East St. Louis 
Park District and his fifth term as presi- 
dent of the Public Library Board. He 
was a director of the Southern Illinois 
National Bank and was a negotiator for 
the Federal Housing Authority. 

A son, Henry D. Sexton, is vice-presi- 
dent of the Southern Illinois Company, 
which is one of the largest agencies in 
Fast St. Louis. 


American Advances 
Walter H. Wolf 


Detroit Man Becomes 
Assistant Western 
Manager in Rockford, Ii. 


Walter Wolf, who has been man- 
ager of Fn joint Detroit and Wayne 
county office of American of Newark 
and Security of New Haven, has been 
advanced to assistant western manager 
of American in Rockford, Ill. Mr. 
Wolf is one of the most prominent men 
in company work in Michigan. His 
entire career in insurance has been in 
the west. He was at one time superin- 
tendent of the automobile department 
of National Liberty in Chicago. He 
subsequently conducted branch office op- 
erations for National Union in Chicago 
and then entered upon field work in 
Michigan, first with Lumbermen’s of 
Philadelphia and then with Netherlands. 

About six years ago, Mr. Wolf as- 
sumed the management of the joint De- 
troit office. 

So far as American is concerned, its 
operations in Detroit and Wayne county 
will be under the supervision of Special 
Agents-Lawrence J. McDonald, Norman 
Peterson and Richard C. Coryell. 


Harrison Takes Merchants of N. Y. 
Frank Harrison, formerly vice-presi- 
dent of Trinity-Universal, has become 
general agent for the entire state of 
Texas for Washington Assurance and 
for all of Texas, except nine cities, for 
Merchants Fire of New York. A. A 
Moserx, president of the two companies, 
was in Texas for a week completing ar- 
rangements. Mr. Harrison started in 
the business in 1915 with Hartford Fire 
at Dallas. Then he went with Fireman’s 
Fund in the same city. He was later in 
the local agency business in Dallas and 
went with Trinity-Universal in 1926. 





Funeral services were held in Red- 
wood City, Cal., for Dave Walter, vet- 
eran local agent of that city. 





Eliel & Loeb Changes Made 








JACOB M. LOEB 

Jacob M. Loeb, who has been presi- 
dent of the important Chicago agency 
of Eliel & Loeb and who is an insur- 
ance veteran of 50 years, has now been 
made chairman of the firm. His son, 
Hamilton Loeb, who has been with 
Eliel & Loeb since 1919 and has been 
vice-president since 1922, becomes presi- 
dent. 

Jacob Loeb, for the past several years, 
has been able to give only intermittent 





HAMILTON LOEB 


attention to the business because of re- 
— illness. He is at this time in 

Luke’s Hospital, Chicago, where he 
eal been for the past two months. He 
is making a satisfactory recovery now. 

At the same time, Samuel A. Graham, 
who has been head of the fire insurance 
department and assistant secretary be- 
comes secretary. Rudolph F. Wandke, 
manager of the brokerage department, 
becomes assistant secretary. 

Three important members of the 
agency have been elected as new vice- 
presidents. They are Harry John- 
son, manager of the casualty and lia- 
bility department; Leslie H. Cook, head 
of the Lloyd’s department, and C. Rob- 


Chicago rman Retitled 
as Bartholomay & Clarkson 


Bartholomay-Darling-Clarkson C om- 
pany of Chicago, general insurance 
agency, this week became a copartner- 
ship known as Bartholomay & Clarkson. 
The partners are William Bartholomay, 
Jr., Herman Bartholomay and John L. 
Clarkson. This firm was founded in 
1906 by William Bartholomay, Jr. He 
was joined in 1910 by Herman Barthol- 
omay, and from 1913 the two operated 
the agency for a number of years as 
Bartholomay, Inc., this subsequently 
becoming Bartholomay-Darling Com- 
pany. Mr. Clarkson, after world war 
service, was special agent of the In- 
demnity of North America bond de- 
partment, operating from Philadelphia. 
He was assigned to Chicago in the 
3artholomay-Darling Company office, 
which represented Indemnity of North 
America, as manager of the bond de- 
partment. Mr. Clarkson was elected 
vice-president in 1926, his name being 
included in the firm title in 1937, when 
he became a member of the firm. Mr. 
Clarkson is chairman of the Illinois Re- 
publican Insurance Committee and last 
year was president of the Union League 


Club. Bartholomay & Clarkson con- 
tinues to occupy its offices on the 16th 
floor of the Insurance Exchange build- 
ing. 


Insurance Committees Named 

LANSING, MICH.—G. C. Gillespie, 
Pontiac, president Michigan State Bar 
Association and legal counsel to Gov- 
ernor Dickinson, announced a list of 
committees to operate during the com- 
ing year within the bar association, in- 
cluding an insurance committee and a 
sub-committee to study revision of the 
workmen’s compensation act. W. C 
Searl, Lansing, vice-president and gen- 
eral counsel Auto-Owners, was named 
commitee chairman, other members in- 
cluding H. D. Brown, Detroit, counsel 
Detroit Automobile Inter- Insurance Ex- 
change; H. B. Thompson, secretary- 
counsel Michigan State Life Underwrit- 
ers Association, and State Senator J. T. 
Hammond, Benton Harbor, chairman 
of the 1939 senate insurance committee. 
C. H. Stevens, Detroit, heads the com- 
pensation group. 


Attorneys Allowed $20,000 

KANSAS CITY—Judge Southern in 
circuit court here allowed $20,000 to the 
law firm of J. P. Aylward for its serv- 
ices as attorney for former Superin- 
tendent O’Malley while he was in 
charge of the defunct Manufacturing 
Lumbermen’s Underwriters. This was 
$10,000 less than was asked for. 





ert O’Boyle, head of the marine hapa’ 
ment. 

Miss Florence G. Merritt, who has 
been with the company since 1900 and 
has had the title of secretary-treasurer, 
relinquishes the title of secretary but 
retains that of treasurer. 

Jacob Loeb got his first taste of in- 
surance in 1891 as an office boy for 
Fred S. James & Co. Then he served 
for a time as a public adjuster and later 
went into the brokerage field, being con- 


nected with A. F. Shaw & Co. He 
later, in company with Joe Coffey, 
formed the agency of Loeb & Coffey. 


The firm of Eliel & Loeb was formed 
in 1900 and it was incorporated in 1916. 
Mr. Loeb is a distinguished citizen of 
Chicago, having served for many years 
as president of Chicago board of edu- 
cation. 

Hamilton Loeb left West Point after 
the signing of the armistice and be- 
came connected with the New York of- 
fice of Crum & Forster in the New 
England and western departments. In 
1919, the New York office of Eliel & 
Loeb was formed and he became iden- 
tified with it. He returned to Chicago 
in 1920 and in 1922 was elected vice- 
president. He is one of the younger 
generation leaders in the insurance busi- 
ness in Chicago. He is past chairman 
of the Chicago Insurance Agents Asso- 
ciation. 
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Congress Asked to Demand 
Ship Radios on Lakes 


(CONTINUED FROM PAGE 4) 


subject shall be enacted until a treaty 
has been negotiated with the Dominion. 

If Congress follows the recommenda- 
tions, it will make it compulsory for all 
cargo ships of 1,600 cross tons or more 
and all passenger vessels carrying more 
than 12 passengers to be equipped with 
radio telegraphy or radio telephony 
strong enough to reach 50 miles over 
water. Ocean vessels must have a 200- 
mile range. 

MANY SHIPS NOT EQUIPPED 

While the United States and Cana- 
dian governments operate many well 
equipped radio stations along the shores 
of the Great Lakes, there are quite a 
number of ships plying these waters 
which are not equipped with radio. 
Marine underwriters say that this’is a 
condition probably found more among 
Canadian ships than those of the United 
States. The “Anna C. Minch,” freighter 
which was sunk in the Nov. 11 storm in 
Lake Michigan, was not so equipped. 
The “William B. Davock,” which also 
was sunk, had radio, but no calls were 
heard from it. It is thought that the 
set was put out of commission very 
soon after the storm struck. 

A recent development has been the 
installation of many ship-to-shore two- 
way telephone communication systems 
on Great Lakes vessels. Some boats of 
Canadian register carry leased radio 
systems. The cost of buying and in- 
stalling a modern radio apparatus for 
a ship is quite heavy, and the rental 
system obviates this. 

Until the Nov. 11 storm, most ship- 
owners and marine men felt there was 
no need for taking all of the safety 
measures that are found necessary on 
ocean going vessels. It was generally 
felt that the Great Lakes were safe. 
However, now it is realized that in a 
storm of great severity, a large ship 
may have even greater difficulty on the 
Great Lakes than on the ocean, since 
the navigating difficulties are compli- 
cated by restricted area and compara- 
tive nearness of a lee shore, whereas 
at sea a ship may run before the wind 
perhaps for thousands of miles. 


Smith in New Post 

New York Underwriters has _ ap- 
pointed Buford C. Smith as state agent 
tor South Carolina. He succeeds J. E 
McDavid, Jr., resigned. 

Mr. Smith is a native of South Caro- 
lina and for the past 15 years has trav- 
eled the state under the supervision of 
J. F. Glass of Durham, N. C., manager 
of the Crum & Forster companies. 


C. C. Rothier, 75, one of Cincinnati’s 
best known local agents, died suddenly 
when he was stricken while eating lunch 
at Hamilton, O. Mr. Rothier started 
his agency in 1885 in the old Third street 
insurance district of Cincinnati. He rep- 
resented Queen continuously until his 


STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Dec. 30, 1940. 


Par Div. Bid Asked 
Aetna Cas. .... 10 4.50* 123 128 
Aetna Fire .... 10 80* 50 52 


1 
Aetna Life .... 10 FE 
Amer. Alliance. 10 1.20* 23 25 
Amer. Equitable 5 1 ; 


Amer. Home... 10 Jes 4 54 
Amer, (N. J.).. 2.50 .60* 12% 14 
Amer. Surety... 25 2.50 47 49 
Automobile .... 10 1.40* 39 41 
Balt. Amer. ... 2.50 .40* 7% 814 
Bankers & Ship. 25 5.00 102 105 
BOStON .ccccccs 100 21.00* 605 625 
Camden Fire... 5 1.00 201 21% 
Carctima ~.s..3% 0 1.30 28 30 
Conmth, Gas. eccs §& 1.50* 3 36 
Conti. N. Y.... 23.60 2.00° 39 41 
Fidelity-Phen. . 2.50 2.00* 38 40 
Fire Assn. .... 10 2.50* 67 69 
Firemens (N.J.) 5 .40 9 10 
Franklin Fire.. 5 1.40* 30 32 
Gen. Reinsur... 5 2.00 39 41 
Georgia Home.. 10 1.20* 24 27 
Glens Falls.... 5 1.60 44 46 
Globe & Repub. 5 50 8% 9% 
Gt. Amer. Fire 5 1,20* 26% 28% 
Gt. Amer. Ind.. 1 20 10 
NS rere 10 1.00** 10% 12 
Hanover Fire.. 10 1.20 26 28 
Hartford Fire.. 10 2.50* 84 87 
Home Fire Sec. 10 i rss 1% 2 
Home (N. Y.).. 5 1.60* 31% 33% 
Home Indem... 5 -65 11 7 
Ins. Co. of N. A. 10 3.00* 72 74 
Maryland Cas.. 1 7 1% 2% 
Mass. Bonding. 12.50 3.50 64 66 
Mer. (N.Y.) Com. 5 2.00* 47 50 
Mate Cee, 2.420 1.00 27 29 
Natl. Fire .... 10 2.00 58 60 
Natl. Liberty... 2 .40* 7% 8% 
Natl. Un. Fire.. 20 5.00* 147 153 
New Amst. Cas. 2 -77% 17 18 
New Hampshire 10 1.80* 44 46 
Northern (N.Y.) 12.50 5.00* 101 103 
North River... 2.50 1.00 241%, 26 
NW. W. WMatl..... 25 5.00 125 132 
Oe A, 6:6 6:65 5 1.20* 35 37 
Phoenix, Conn.. 10 3.00* 85 88 
Preferred Acci.. 5 .80 12 13 
Prov. Wash. .. 10 1.40* 33 35 
St. Paul F. & M. 62.50 8.00 245 257 
Security, Conn. 10 1.40 36 38 
Sprefid. F. & M. 25 4.75* 120 124 
TeOVONS «<.006 100 16.00 415 430 
te. Gh welnes ss 4 2.00 49 51 
US. BF. & G 4 1.00 22 2314 


*Includes extra. **Canadian funds. 








retirement in 1936. In 1935 he was ten- 
dered a dinner by Queen on his golden 
service anniversary. Mr. Rothier was 
president of the Cincinnati Fire Under- 
writers Association 1900-1907. He was 
a brother of the late F. A. Rothier, 
president of Eureka-Security Fire & 
Marine many years. 





Experience of Alberta State 
Insurance Plan Reported 


EDMONTON, ALTA—The | first 
information on the experience of the 
province of Alberta as an underwriter 
of fire insurance has just been made 
public. As of Sept. 1, 1939, the Alberta 
Social Credit government entered the 
fire insurance business because govern- 
ment statisticians considered that fire 
premiums were too high. 

The government itself has issued no 
statement in the fire underwriting field, 
but the official organ of the Social 
Credit, “Today and Tomorrow,” seem- 
ingly has been given permission to pub- 
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lish such data. It reports that in the 
13 months period ending Sept. 30, 1940, 
the government has issued 1,638 policies 
covering properties of various occu- 
pancy throughout the province, with 
premium income considerably above 
$100,000. The largest net premium in- 
come of any company licensed in 
Alberta in 1939 was $191,040 and second 


was $141,751. Only four companies 
exceeded $100,000 in premiums that 
year. In the same 13-month period, 


the Alberta insurance office paid out in 
claims $5,616 on 20 losses. 


Funds of the Alberta Government 


Insurance Office are kept entirely sepa- 


rate from the general revenue of the 
province, although the financial resources 
of the province are behind each policy 
issued. At present the reserve fund of 
this office is but slightly over $55,000, 
and any great conflagration might mean 
that the office would have to draw on 
the provincial treasury to pay claims. 





Corcoran Fire Dissolved 

After 67 years’ existence, the Cor- 
coran Fire of Washington, D. C., has 
been dissolved. It confined its opera- 
tions to its home city while active but 
practically quit writing three years ago. 
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“The Inhabitants of the City of Camden” 


met to organize “an Insurance Company against Loss 


by Fire” on January 12, 1841. 


More than 3000 insurance 


gone since then—— but this 


companies have come and 


one survives— one of the 


21 Stock Fire Insurance Companies which have been 


in business continuously in the United States for a 


Century or more. 


We are publishing the story of this business success 


in a series of brochures under the title “Cavalcade of 


Camden Fire.” Would you like 


CAMDEN FIRE 


Insurance Association 
Camden, New Jersey 


A Century-Old American 


to receiveit? Just write... 
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EDITORIAL 


COMMENT 





Fine Work of Insurance Professors 


It is 


unfortunate that any person in 
the insurance business who has pre- 
conceived ideas that college professors 
are radicals, or at least inclined towards 
the left, could not have been present at 


discussion of insurance 


the recent 


the survey 
meeting of the 
Association of University 
eachers of Insurance. The discussion 
took an unscheduled turn when a visit- 
insurance man asked about the 
background and attitude of students to- 
insurance. The  unrehearsed 
answers of the instructors showed that 
they are not only concerned about the 
muckraking ideas which many students 
but are doing something 
One successful instructor 
said that a number of his students have 
frankly admitted that they 
to learn as 


courses at 
American 


ing 


ward 


absorbed, 
them. 


have 
about 


were taking 
much “dirt” 
possible about insurance companies. His 
method of handling such students is 
worthy of the attention of everyone in- 
in the well being of the busi- 
He puts at their disposal reports 
Armstrong committee of 1906, 
the current TNEC report and any other 
which they wish, but at the 
same time he urges them to absorb ma- 
terial on the services of insurance com- 
the place of insurance in the 
economic sphere, the basis of rate mak- 
and similar material. He and his 
colleagues were very optimistic over the 
they have had in giving the 
current generation of students a better 
understanding of-insurance. 

It was also clear to anyone who at- 
tended that meeting that any fault 
hich may be found with ideas students 
picked up about insurance in col- 


his course 


as 


terested 
ness. 


of the 


material 


panies, 
ing 


success 


nave 


eur? ts ot 


ge lies not with the insurance teachers 


but primarily with the so-called “con- 
sumer economics” courses The insur- 
ance professors were unanimous and 


unsparing in their condemnation of in- 


cluding insurance in these courses, 
some saying that it was ridiculous to 
give less attention to the purchase of 


insurance than to the selection of 
canned peas. 

An insurance professer is not the en- 
tire and the members of this 
may or may not be successful in 
getting insurance eliminated from the 
“consumer economics” courses. At all 
however, we feel that insurance 
to recognize the service 
being rendered by college 
They are not 
out to “white wash” everybody and 
everything in the business, nor should 
they be, but they have a fine knowledge 
and a sincere appreciation of insurance 
and its place in the economic picture 
they are ably conveying this to 
student who will listen to them. 
It is pleasant to note that the one time 
suspicious attitude of many insurance 
men toward insurance teachers has well 
nigh disappeared. The teachers 
group have no intention of competing 
with or replacing the educational facili- 
ties of the business itself. They recog- 
better than most 
that their job is not to turn 
finished insurance em- 
agents, but to provide the 
student with a background which will 
eventually make him a better insurance 
man or a better buyer of insurance. 
efforts universal com- 
inendation. 


faculty 
body 


events, 
men ought 
which is 


teachers of insurance. 


and 


every 


as a 


nize, perhaps insur- 


ance men, 
out completely 


ploves or 


Their deserve 


Course of a Sincere Salesman 


sincere and resourceful sales- 
man should have in mind that to influ- 
ence a prospect to buy rather than to 
bring selling pressure is the course to 
followed. That is, he helps 
buyer to see that he will be benefited by 


EVERY 


be the 


The 
salesman in order to do this 
must be fully convinced that the pur- 
chaser will be in a more advantageous 
recom- 


the coverage he is recommending. 
himself 


position in purchasing what is 
mended. 


Progress in Educational Methods 


As experience is gained in the insur- 
ance educational work improvement 
will be made in the teaching technique. 
It is difficult to develop a scheme of 
presentation that is acceptable and bene- 
ficial to an insurance audience either in 
convention assembled or at special edu- 
cational meetings that is acceptable and 
every one in the group. 


beneficial to 


Each of those attending such a meeting 
has a varying background of knowledge 
and those who undertake to keep abreast 
of developments in the business are 
likely to be impatient with a speaker 
who confines himself to elementary 
principles and facts. On the other hand 
those in the audience who do not have 
such an advanced background are likely 


to be dismayed by who as- 


certain 


speakers 
sume a level of 
the part of the audience and proceed to 
take up more abstruse points. 

There seems to be a tendency at times 
to over emphasize handling of the man- 
ual in relation to fantastic cases rather 
than putting constant emphasis on the 
acquiring of knowledge applying to the 
broader aspects of the various coverages 


knowledge on 
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and skill in using the knowledge and 
information for sales purposes. The 
agent who is going to build a business 
will have to depend upon making a lot 
of simple, quick explanations of insur- 
ance coverages touched up with a sales 


appeal. Expert handling of the techni- 
calities of the manual in connection 
with rare circumstances is less impor- 


tant. 








PERSONAL SIDE OF THE BUSINESS 





W. N. Patt, veteran Creston, Ia., local 
agent, recently celebrated his 50th. anni- 


versary in the insurance business there. 
The agency was established by his 
father, W. Patt, in 1882. Mr. Patt is 


still at his desk every day. His daugh- 
ter, Mrs. Lela M. Buck, has been asso- 
ciated with him for some time and as- 
sists in conducting the agency. 

Lieut. John R. Fordyce, Little Rock 
agent and president of the Greater Little 
Rock Insurance Exchange, now with the 
154th observation squadron at Fort Sill, 
Okla., will be granted army leave to 
serve as a member of the Arkansas leg- 
islature. 


Miss Frances Griggs and William 
Clinton French, Jr., were married Mon- 
day evening at St. Matthews Episcopal 


Church in Evanston, Ill. Mrs. French 
is the daughter of E. M. Griggs, asso- 
ciate general counsel of the National 
Board, and Mrs. Griggs. Mr. French is 
the son of Mrs. William C. French and 
the late Mr. French. The young man 
was until just recently in the steel busi- 
ness but is now an ensign on duty at 
the Abbott Hall Naval School in Chi- 
cago. Both Mr. and Mrs. French at- 
tended Northwestern University. 


Paul Zoelzer, Minnesota state agent of 
the Agricultural, is spending three 
months in California. 

After months of international red tape, 
during which all sorts of legal doc- 
uments traveled to and from Europe, 
requiring signatures from about every- 
one from the local notary public to 
Secretary of State Cordell Hull, Albert 
Burger, chief examiner of the Minnesota 
insurance department, on Christmas eve 
received a long promised inheritance 
from Switzerland. When he opened the 
ponderous-looking official envelope he 
found an elaborately engraved check 
for $1.76. 

C. A. Twitchell, president Minnesota 
Implement Mutual, Owatonna, Minn., 
plans to sever his connection with the 
company to become associated with the 
national industrial information commit- 
tee. He expects to continue his home in 
Owatonna but his new work will neces- 
sitate much traveling about the country. 

J. C. McKown, secretary St. Paul Fire 
& Marine, and Mrs. McKown spent the 
holidays with their son, Paul, who is 
Pacific Coast manager for the St. Paul. 

Paul L. Haid, president of the Insur- 
ance Executives Association, is on the 
Pacific Coast for about 10 days. 

Charles E. Rollins the Rollins- 


of 


Burdick-Hunter Company agency of 
Chicago left Sunday for his Florida 
home. He expects to stay in Palm 


3each about a week and then to go to 
his residence in the district that is 


known as Indiatlantic-by-the-Sea, which 
is across the bay from Melbourne. Mr. 
Rollins is now a Florida resident. 
Supesintendent Lloyd of Ohio has 
been elected a director of Fifty West 
3road, Inc., which owns the American 
Insurance Union building in Columbus. 


He succeeds former Superintendent 
Bowen. The building houses a large 


number of insurance offices. 


R. Foster Piper, chairman of the New 
York assembly insurance committee and 
supreme court justice-elect, was pre- 
sented a silk court gown at a luncheon 
in his honor in Buffalo given by present 
and former Erie county legislators who 
served in Albany with Mr. Piper. 

C. F. Codere, president St. Paul Fire 
& Marine, and Mrs. Codere announce 
the engagement of their daughter, Mil- 
dred Mabelle, to David M. Fleming, 
South Bend, Ind. Miss Codere is 
attending the University of Michigan, 
which Mr. Fleming also attended. 


DEATHS 


Robert J. Jordan of Minneapolis, state 
agent for Great American, died in his 
sleep at the age of 50. Although he had 
suffered from a heart ailment for some 
time, he had been active until his 
death. He had been with Great Ameri- 
can 28 years in the Minnesota field. 
About eight years ago he took a leave of 
absence of one year to serve as collec- 
tor of customs in Nicaragua. He was 
wounded three times in France and cited 
for bravery. He served as captain of in- 
fantry. 

Mr. Jordan came down with a severe 
cold recently after being exposed in a 
storm. He was confined to a hospital 
for about a week, but had been back 
on the job when he died 

S. M. Buck, vice-president and western 
manager of Great American, attended 
the funeral services. 


L. M. Megginson, 68, a partner in the 
Megginson & Chipley agency, St. Louis, 
died at his home in Webster Groves, 
Mo. Born in Sandusky, O., he went to 
St. Louis in 1896 and was employed by 
the New York Central Railroad as a 
commercial agent until 1925, when he 
entered the insurance business. 


S. B. Friedman, 60, local agent of 
Youngstown, died from injuries re- 
ceived in an automobile accident. 

William C. Hall, Sr., 75, vice-presi- 
dent of the Herberich-Hall-Harter 
agency of Akron, O., died from pneu- 
monia. He had been a leader in insur- 
ance circles in Akron for more than 
half a century. In company with W. H. 
Rowlen, in 1888, he laid the foundation 
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for one of the biggest agencies in Ohio. 
n 1901 Mr. Rowlen sold his interest Union of Paris Ceases Direct Figures i in N. A. L A. New Setup 
the agency to George L. Harter and Writing; Becomes Reinsurer 


the firm became Hall & Harter. The 
agency obtained much of the business Under Fester, Fothergill 


of the Penone companies and Mr. Hall NEW YORK—Union Fire of Paris 
nvested in stock of each new rubber ceased direct operations in the United 
ae , States Dec. 31, but it will continue to 

In 1917 the agency was merged with operate in this country for reinsurance 
D. Herberich Company and Mr. Hall only. It will be under the management 
became the vice-president of the new of Fester, Fothergill & Hartung of 
firm. When he died he was vice-presi- which John Heinze is resident partner 
dent of the Akron Savings & Loan jn charge. Fester, Fothergill has three 








Company, president of Central Asso- other French companies — Urbaine, 
ciated Realty Company and Akron French Union & Universal and La Pa- 
Guaranteed Mortgage Company. ternelle, as well as Union & Phenix of 

5. Pe ere 75, local agent at Rushyl- Spain and France. It is also  sub- 
vania, died there. He had served in agent for Constitution Reinsurance and 


both ae of the Ohio legislature and handles facultative reinsurance for 
had an active nart in insurance legisla- State Assurance. 
tion. London Assurance will run off the 
i (las ‘ - direct portfolio of Union in this coun- 
R. E. Murray, 49, of the law firm Of try. Union entered the United States 
Hogsett, Murray, i ga sed Depping & in 1910. In 1939 it had premiums of 
Houts, Kansas City. widely known $449.044 and assets $1,667,840. E. W. 
among insurance men because of his Nourse, U. S. manager of London As- 
work in the insurance field, died there. surance, has also been U. S. manager 
Emile Pragoff, Sr., 74, owner of the of Union. Until a few years ago Un- 
Danforth & Co. agency, Louisville, died ion was handled by the management of 
at his home there. He had been in ill Rhode Island. 





health since suffering a stroke four years ——— ; 
j . 7a i .F UEIG . W. SHEE 
ago. He purchased an interest in Dan- Loomis ta Geodata fi G. DeR. FAIRLEIGH Rn. W. SHEEHAN 
forth & Co. 30 years ago and had headed ‘ George DuR. Fairleigh, who has just Robert W. Sheehan, who has joined 
the agency since 1932. J. L. Loomis, Jr., has become a part- peen appointed assistant secretary of the N.A.I.A. to serve as executive edi- 


ner in Francis Goodwin & Co., man- the National Association of Insurance tor of the “American Agency Bulletin,” 


W. J. von Der Weyer, 83, a director ital “ 5 ; : - 
agers in Hartford of the local depart- Agents, will have increased responsibili- was formerly managing editor of the 


of the Twin City Fire and father-in-law 





of L. J. Gleason, Minneapolis insurance ment of the Hartford Fire. He has ties in the organization. “Spectator.” 
man and legislator, died in Minneapolis. been with the Hartford Accident for six _ : 
M R. L. Mouk, ee vears. He is a son of President J I — , — oa 
rs. ouk, whose husband is Loomis of the Connecticut Mutual Life. vast president of the Phoenix Society 
secretary of the central department of —— Justus Johnson Gets Call of San Francisco. He is going to Chi- 
North British & Mercantile, died in Illinoi : . " Reon Se selbheaa ctaktiah t 
Christmas Day following a prolonged Walter T. Porep, retired field man for Mm o1s Situation por a sat he plans to establish him 
> eahoegmn Pm : : “11 \ oe : ee selt in business. 
illness. In addition to Mr. Mouk, she Seo i eos hg +, sly ill in Ma One of the many men in Illinois who = 
is survived by two sons, Richard and "4rd Hospital, Seattle. is being mentioned as the possible next Consider Adie, Seth tns 
Robert Mouk, Jr. —————————————— insurance director of that state, is onsider Ark. sel-insurance 
“ e ° _ S S p Ss _ A sw . < e 4 ; ro p 
_ Frank Barbour, 78, one of the original at Rosehill cemetery, Chicago, at 2:30 au wens - — ee at ae, s “bel alf b. “a “ oe — ¥ - needle 
firm of Smith, Miller, Whitney & Bar- p. m., Jan. 2 geo is being ae in his behalf. proving es for at on 
bour of Chicago, out of which grew the ; pM ee ep , : aie ; ir. Johnson was candidate tor secretary state-owned property, the Arkansas 
present firm ~ Critchell Miller Whit- , Homer S. Fox, independent adjuster of state on the Republican ticket this legislature will consider the creation of 
; & Barbour there died in Passavant died at his home in Tacoma, W ash. He fall but was defeated. He has been clerk a pool to which all premiums be allo- 
hospital, Chicago. He had heen in the was a brother of E. C. Fox of the gen- of the Illinois appellate court, second cated and from which losses would be 
insurance business in the city from 1886 *@! agency Craven, Dargan & Fox. He district, since 1920. This embraces 32 paid 
until he retired three years ago hecatse 2 formerly associated with Hansen & counties. As clerk his headquarters are ba) See 
err = : — at: f D d Sea le. > i ( < | is > is i re s ° . 
of jill health. Mr. Barbour was taken we _e — “7 ~ aged He Hi Jttawa, but hi bee 4 7. Adjust Atlanta Auditorium Loss 
sertously ill about four years ago and WS Dorn at Urbana, Ill. He went to e is president of the Illinois Mortgage oe. io us 
underwent an operation, but appeared the Coast 1 years ago for Long-Bell Corporaton at Aurora. He was formerly | The loss on the municipal auditorium 
to have recovered fully.’ However, re- Lumber Company. editor of the Aurora “Beacon.” In his in Atlanta, partly destroyed Nov. 11, 
cently he had not been well. For a H. C. Alley, 67, former chairman of earlier days he was a life insurance sales- has been adjusted at $200,000. 
number of years he and his wife had the board of the Rankin-Benddct Un- ™an. _ He has considerable familiarity : a : 
spent their winters in Pasadena. Mr, derwriting Company of Kansas City, with fire and casualty insurance, through Florence Amy, daughter of Mr. and 
Barbour was born in Norwalk, Conn., which operated the Manufacturing Lum- the agency operations ot the Illinois Mrs, §. G. Martin, was married at the 
in February, 1862. He retained his desk bermen’s Underwriters Exchange for Mortgage Corporation. home of her parents to Capt. John 
in the Critchell, Miller office and years until its recent liquidation, died eae ne ‘ Tween, U. S. N. Mr. Martin is assist- 
appeared there for a short time last there. Rules on Non-Admitted Reinsurance ant secretary of the United States Cas- 
Friday. In his prime, Mr. Barbour was John A. Elder of the Stampfli-Eilde: LINCOLN, NEB.—The department alty, and well known to casualty men 
a large producer, going in for big risks Apa hg pg Mh gad dey _ 2 saan has ruled that credit may not be taken by throughout the country. 
aad covering in many states. _ monia, i ; ; domestic insurers for reinsurance with a , ra ; ; 
Mr. Barbour went to Chicago in 1880, Mrs. Emma Albright, 82, widow of non-admitted companies. Friends of Henry Siemer, who retired 


going to work for the Fisher Brothers Pp. H. Albright, founder of the Albright as chief inspector of the New York Fire 





local agency. Two years later he joined Agency of Winfield, Kan., operated for rae Insurance Exchange at the close of 
Granger Smith & Miller, which later orlant’ aiae ao Sen, -Wamee et. AD- Coast Farewell for Al Fryer 1940, tendered him a luncheon Monday, 
became the Smith, Miller, Whitney & - de a ‘ . SAN FRANCISCO—Insurance Post presenting him a gladstone bag. 

¢ , ¢@ rs. Frances Owen Wilson, Ss. mothe i ’ 
Barbour agency that consolidated in of W. Owen Wilson, president of the +04 of the American Legion tendered a —_——- 
1901 with R. S. Critchell & Co., which Davenport Insurance Corporation agency luncheon farewell party to Al Fryer, Cyrus K. Drew, editor of the “West- 


was the foundation of Critchell, Miller. fi go reer — Satie eS. ot past commander, and for many years ern Underwriter,” is recuperating at his 
-] aNe « ASSOC 1E i ’ s « ice ‘ - y ~ . . - . - 
Mr. Barbour retired from the firm sev- Agents, died at her home in Halifax *4les manager for the Rockwood home in San Francisco from an attack 


eral months ago. Services will be held county, Va. Sprinkler Company. Mr. Fryer is also of the “flu.” 




















NEW YORK 


Miarnso & MSLENNAN = 


DETROIT 


INCORPORATE D sameness 


MINNEAPOLIS 
DULUTH 
PHOENIX 


INSURANCE 3 aan 


SEATTLE 
VANCOUVER 
MONTREAL 
BOSTON 


Federal Reserve Bank Building « 164 West Jackson Blvd., Chicago mm 






































January 2, 





1941 























ppreciation 


In past years, at this particular season, it has been the 
custom of the American Glass Company to remember, 
with various tokens of appreciation, its many friends. 
However, this year, because of the suffering and uncer- 
tainties throughout the world, we felt, as many Americans 
do, that it would be better to make a single contribution 
to a vital cause—to help preserve the privileges and bene- 
fits of free nations. 


This check for $1,000.00, a replica of which is shown 

below, is being sent to the British War Relief Society, 

Inc., (Mobile Feeding Units Committee) in the names of 

our many friends and clients in the insurance frater- 

nity. We want them to feel that they have played a 

definite part in this contribution—toward the preserva- 
tion of Christian civilization—to the end 
that all people may remain free. 


For the New Year we extend our best wishes 
to all for continued health, happiness and 


prosperity. 


Sincerely, 


Benjamin Beris, President. 


AMERICAN GLASS COMPANY 


CHICAGO 
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Special National 
Defense Safety 
Program Under Way 


Expected to Be Favorable 
Factor in Curtailing 
Compensation Losses 


One of the favorable factors which is 
expected to assist materially in keeping 
compensation losses at a minimum in 
face of the extended national defense 
program is the work of the National 
Committee for Conservation of Man- 
power in Defense Industries. Operating 
through the U. S. Department of Labor 
are eight regional representatives work- 
ing on a volunteer basis. These men 
are safety experts connected with the 


various industries. 

The plan is designed to bring to 
industries operating on government 
contracts, particularly the smaller units, 
the expertness and efficiency in accident 
control exercised by the country’s larg- 
est and best managed industries. Under 
the plan upon awarding of a govern- 
ment contract, the plant manager is 
notified of his general responsibilities 
to safeguard his employes in respect to 
work hazards, and of the availability 
of specialists from industry to give 
technical advice and assistance in the 
whole field of safety. The regional 
representatives of the national commit- 
tee are notified when contracts are let 
and they immediately assign a district 
or local committee member as a suitable 
plant contact man. 


Volunteers to Assist 


The contact man volunteers to assist 
the management in the organization of 
a safety program, organization of shop 
safety committees, establishment of a 
training program. He also volunteers 
to make an appraisal of physical haz- 
ards and to submit suggestions on their 
correction and in other ways acts as 
a continuous adviser to the management 
for the duration of the contract and 
beyond, if desired by the plant manage- 
ment. 

he Department of Labor’s division 
of labor standards acts as a clearing 
house for all activities in connection 
with the plan and it has issued a special 
bulletin “Safeguarding Man Power for 


Greater Production,” which can be 
secured from the Superintendent of 
Documents, Washington, D. C., for 10 
cents. 


The objectives of the new committee 
are to: “prevent the maiming, killing. 
and injuring of skilled workers essential 
to industries engaged in defense pro- 
duction; prevent the loss of valuable 
production time on the part of workers 
through sickness, accidental injury, and 
occupational disease; prevent disruption 
and delays to production schedules. 
damage to machines and equipment 
and wastage of materials which follow 
in the wake of accidents: control, in so 

(CONTINUED ON PAGE 21) 


Moore to Speak at 
A. & H. Mid-year 


Company Agency Meet- 
ings to Feature Gathering 
in Indianapolis Jan. 28-30 


INDIANAPOLIS—Russell S. Moore, 
assistant manager of agencies Midland 
Mutual Life, Columbus, O., will be a 
featured speaker at the mid-winter 
meeting of the National Accident and 
Health Association in Indianapolis 
Jan. 28-30. He will address the luncheon 
and sales congress, where 500 home 
office men, branch managers, general 
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RUSSELL 8S. MOORE 

agents and local agents are expected to 
be on hand to learn the best methods of 
increasing 1941 production ef accident 
and health insurance. 

Company agency meetings, a feature 
which never before has been an integral 
part of a National association conven- 
tion, will, claim their share of the spot- 
light at the mid-winter meeting. These 
meetings will be held Wednesday morn- 
ing, Jan. 29, in separate assembly rooms 
and will occupy the entire morning. The 
participating companies will bring in 
their midwest agents and managers to 
meet home office officials, receive in- 
structions concerning production plans 
and contests laid out by their companies 
for the year of 1941, and be awarded 
tokens of merit for outstanding ability 
the past year. 


Setup for Gatherings 


The agents and managers will also at- 
tend the luncheon that day when Mr. 
Moore will speak; the big agency sales 
congress in the afternoon, and a color- 
ful civic banquet in the evening, held 
in conjunction with the Indianapolis 
chamber of commerce and featuring a 
notable speaker, skit presented by the 
Indianapolis Civic Theater and a musical 
program by the Stephen Foster Singers. 

The Business Men’s Assurance will 
present a program built around a monthly 
premium plan for the writing of hos- 
pitalization insurance and company plans 


Auto Deaths to 
Exceed 1939 Total 
by 6.18 Percent 


Motor vehicle deaths this year will 
exceed the 1939 total by approximately 
2,000, according to a survey made by 
Travelers, An indicated increase of 
6.18 percent in fatalities will bring the 
1940 figure to 34,500, greater than the 
total in 1939 or 1938 but still consider- 
ably under the all-time figure of 40,300 
established in 1937. 


Only an unprecedented reversal of 


the year-long trend in the final week of 


1940 would hold the figure under 34,500, 
the company’s statisticians said. In 
only one of the last 14 months has there 
been a reduction in fatalities from the 
same month in the previous year and 
that was in July. Throughout the 
autumn months deaths ran_ steadily 
ahead of the same months in 1939 and 
provisional reports show this trend 
continuing in December. 

The rise in fatalities exceeds not only 
the increase in motor vehicle registra- 
tion but also that for gasoline consump- 
tion, thus the death rate for this year 
will be above that for 1939 whether 
computed on the basis of number of 
cars in use, total mileage, or population. 


Trend Follows Business Conditions 


Pointing to the fact that the accident 
trend over a period of years has closely 
followed the trend of business condi- 
tions, the company’s statisticians pre- 
dicted further increases in traffic deaths 

(CONTINUED ON PAGE 21) 


for 1941 to about 20 agents, 
and home office men. 
Empire Life & Accident will have in 


managers 


attendance about 40 agency managers 
and home office heads for a program 
built around the theme “1941 Produc- 


tion.” 

Great Northern Life has planned a 
meeting of about 25 home office men, 
general agents and local agents cen- 
tered around plans for 1941 and educa- 
tion of agents. The first agent to com- 
plete the accident and health sales 
course sponsored by the company will 
receive recognition. 

Hoosier Casualty will hold a meeting 
of 40 agents in charge of I. A. Weaver, 
agency supervisor for Indiana. It plans 
to announce a new policy program for 
1941, to elaborate on a new production 
contest, the “Speedway,” which will en- 
able agents to win a free trip to the 
Indianapolis Speedway races on Memo- 
rial Day, and to have its ace producer 
tell others how he got that way. 

Illinois Bankers Life plans a meeting 
of 20 mid-west producers, home office 
men and district managers, who will dis- 
cuss plans for 1941. 

Mutual Benefit Health & Accident 
Association will call in 125 of its agents 
and managers from Indiana and sur- 
rounding states to meet home office 
officials and hear a program of inspira- 
tional messages. Its 1941 production 
campaign will also be discussed. 

In addition to these companies, sev- 
eral others have announced tentative 
plans, and still more companies are ex- 
pected to complete arrangements for 
meetings before the mid-winter conven- 
tion gets under way. 


Urges Companies 
fo Seek Right Kind 
of Social Insurance 


Abraham Epstein Says 
Best Type Competes Least 
With Private Coverage 


NEW YORK—The closer social in- 
surance comes to fulfilling its real ob- 
Jectives the less it conflicts with private 
Hence, for its own protec- 
general considerations 
of social welfare insurance companies 
would do well to make an intensive 
study of what should be the proper re- 
spective spheres of social and private 
insurance and then take a definite and 
aggressive stand on the question, ac- 
cording to Abraham Epstein, executive 
secretary American Association for 
Social Security. 

Mr. Epstein has 
critic of insurance 
written “The Insurance Racket” for 
the “American Mercury” 10 years ago. 
But as a member of the advisory group 
aiding the Piper committee of the New 
York legislature redraft the laws gov- 
erning industrial insurance, Mr. Epstein 


insurance. 


tion aS well as 


been a_ vigorous 
companies, having 


fought just as valiantly against the 
complete outlawing of industrial, as de- 
sired by some members of the com- 
mittee. 


Complements Private Insurance 


Soundly conceived social insurance, 
according to Mr. Epstein, complements 
private insurance but competes hardly 
at all with it. On the other hand, half- 
baked social legislation based on prin- 
ciples which are perfectly proper in 
private insurance but not in_ social 
insurance, tends to give the most aid 
to those who need it least and who can 
afford to buy regular insurance, while 
giving the least aid to those who need 
it most because they are unable to 
make contributions in line with the cost 
of the benefits. 

Unemployment insurance, as at pres- 
ent constituted, is a splendid example 
of the wrong kind of social legislation, 
for it ignores the basic principle that 
social insurance shall recognize social 
need. Instead it attempts to follow 
the principle of individual equity, that 
is, that the benefits promised each par- 
ticipant are in accordance with the con- 
tribution he has made. This principle 
is necessary in private insurance, which, 
not being compulsory, must come as 
close as possible to individual equity if 
it is to attract policyholders. 


Old Age System Better 


The system of federal old-age bene 
fits comes much closer to what social 
insurance ought to be in the light of 
sound principles, though before the 
amendments of a year ago it was open 
to the same objection as unemployment 
insurance in being based on individual 
equity rather than social need. 

(CONTINUED ON PAGE 22) 





1G CASUALTY 


Bond Situation 


Herewith is presented the third install- 
ment of the study of railroad appeal bonds, 
the author of which is M. Barratt Walker, 
a director and former vice-president of 
U.S. F. & G. 

But what claims were entitled to pri- 
ority over existing mortgages? Surely 
from what has been shown here it is 
clear the courts did not know, and it is 
safe to say that at that time no lawyer 
could givé an opinion with any degree of 
finality on a border line case, such as a 
claitn by a surety on an appeal bond exe- 
cuted for the railroad, where the judg- 
ment was affirmed after receivers ship or 
reorganization proceedings had been 
started. 

It is true that as far back as some 60 
years ago the Supreme Court in the Mor- 
rison case had ordered the surety to be 
reimbursed; and that early in this cen- 
tury Judge Taft had ordered the unse- 
cured corporate surety to be reimbursed 
in the receivership of the Toledo, St. 
Louis & K. C. Railroad, in the U. S. dis- 
trict court in the northern district of 
Ohio, in which the affirmed judgments 
paid by the surety amounted to more 
than $300,000. This appears to be the 
first instance in which a corporate surety 
was recognized as entitled to preference 
and payment. The corporate surety was 
reimbursed in Love v. North Americ an, 
229 Fed. 103; and City Trust Co. v. Se- 
dalia, 195 Fed. 849; Farmer’s Loan & 
rrust Co. v. N. P. R. R., 71 Fed. 245; 
and some others. In the eighth circuit 
in a former receivership of the St. Louis- 
San Francisco, the corporate surety, 
without litigation and at the request ot 
the receivers, was reimbursed; and in the 
recent Wise case, 90 Fed. (2nd) 312, it 
will be noted two claims were allowed 
priority not because they were entitled 
thereto but because the judgments re- 
covered by the claimants had been super- 
seded by (corporate) sureties. 


Equity Receiverships 


It is also true that an almost unbroken 
custom had been established in the last 
25 years in federal equity receiverships 
to provide for the surety on appeal 
bonds, as illustrated in the important re- 
ceiverships in the recent years, before 
the enactment of this statute, of the St. 
Paul, the Seaboard, and the Florida East 
Coast, in all of which judgments were 
paid by the receivers as they were af 
firmed. 

But it is also true that numerous 
claims had been disallowed by both the 
Supreme Court and the circuit courts of 
appeal as we have shown, and especially 
those for personal injuries and of sure- 
ties, far FA oe in U. S. & Mex. Tr. Co. v. 
U.S. F. & G. in the eighth circuit, a case 
much relied on by bondholders and their 
trustees, and Guarantee Trust Co. v. 
Metropolitan Ry. Co. 180 F. 637 where 
it is stated: 

“Claims for torts committed during 
the operation of a road prior to receiver- 
ship are not to be given a preference 
over the claims of secured creditors.” 

This statute did contain one history- 
making provision; subsection (S) thereof 
provided that claims for personal injur- 
ies to and death of employes of a rail- 
road corporation, arising under state or 
federal laws, shall be preferred claims 
against the assets of such railroad, said 
claims to be subordinate only to costs of 
administration of the receivership. 
Injured Employes 

The passage of this act is the first in- 
stance, it is believed, in which Con- 
gressional recognition of the prior rights 
of injured employes has been given. 

This provision first came before the 
courts in the St. Louis-San Francisco 
Ry. reorganization proceedings in St. 
Louis, where it was promptly attacked 
by bondholder interests on the ground 
that it was unconstitutional, in that it 
took property without due process of 
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Study of Railroad Appeal 


law, and on other grounds. Judge Faris 
by his order No. 40, Nov. 28, 1933, up- 
held the provision and directed payment 
thereunder. No appeal was taken and 
reimbursement was promptly made by 
the trustees of this railroad to the cor- 
porate surety which had paid certain 
affirmed judgments, and other similar 
judgments were thereafter paid as they 
were affirmed in this and all other reor- 
ganization proceedings under Sec. 77. 
The opinion by Judge Faris is worthy 
of being repeated here. It is as follows: 


Opinion Is Quoted 


“Constantly it happens that debts in- 
curred in the operation of mortgaged 
railroad properties, and indeed other 
mortgaged properties are by law made 
superior in lien to existing mortgages of 
record. (See for a list of many of these, 
Spiller v. Railroad, 274 U. S. 304.) These 
operating expenses are by law held su- 
perior ex-necessitate. Human care, judg- 
ment and foresight up to now have not 
been able to eliminate accidents and con- 
seque nt hurts to employes in a con- 
fessedly hazardous occupation. In prin- 
ciple it is too plain for argument to the 
contrary, that an exact analogy exists so 
far as the constitutional phase of due 
process of law is concerned between the 
right of preference in favor of those in 
the category set out in the Spiller case, 
supra, and those embraced within the 
provisions of subdivision (S) of Sec. 205, 
supra. The difference is only one of 
degree, and not one of law and prin- 
ciple. 


Judge Sees No Difference 


“T find myself unable to see any legal 
reason why, if wages of employes and 
debts due for materials to be used in 
keeping up the railroad occurring six 
months prior to receivership may be le- 
gally preferred as against prior mort- 
gages (and the Spiller case, supra, settles 
the latter question for this court), claims 
for personal injuries to employes, and so 
forth, may not also be preferred by stat- 
ute. Before any railroad property can be 
operated for the benefit of either stock- 
holders or lien-holders, the employes 
must be provided for such operation. In 
the last analysis it is to these employes 
that the properties of the railroad, and, 
therefore the whole interest of the stock- 
holders and lien-holders are entrusted. 
Theoretically, at least, when all is said, 
the welfare of the railroad depends upon 
the energy, the care and faithfulness of 
these employes if the railroad properties 
are to be conserved and protected and to 
be made to pay a profit to the stockhold- 
ers and the lien-holders.” 





ANOTHER RULING GIVEN 


The same court again had this section 
before it in the case of the claim of one 
Williams, an injured employe of the St. 
Louis-San Francisco Railroad, and the 
court held that said section gave prefer- 
ence to such claims and did not violate 
the due process clause of the fifth amend- 
ment of the Constitution of the United 
States. Said the court: 

“Mortgage liens on the property and 
income of railroads have little of sub- 
stance or validity independent of the op- 
eration of the roads, and operation costs 
life and limb and labor and money. The 
security of the lien cannot be made abso- 
lute by any form of words in the mort- 
gage. The cost and risk of necessary 
operation of the railroad always are, 
have been and will be present and pre- 
vent any such absolute security, and all 
the parts are tied up with the burdens 
and risks of operation; so that the prop- 
erty which bondholders have in the rail- 
road and the income from its operation 
is qualified by the rights of those who 
contribute the other elements of value in 
the going concern. The classification ap- 
pears to have been made in the field 
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where se aalit was necessary and 
well within the legislative powers.” Cen- 
tral Hanover Bank & Trust Co. v. Wil- 
liams, 1938, 95 Fed. (2nd) 210. 
And again in the Siratt case, 95 Fed. 
2nd) 217, the court said: 

“Claims for personal injuries to em- 
ployes bear a direct relationship to the 
operation of a railroad. They arise usu- 
ally either out of the operation by means 
of which its income is produced or out 
of the preservation of the property cov- 
on by the mortgagee’s lien. In either 

se both the bondholder and the public 
are benefited by the service in which the 
injury occurred. Under: the equity rule, 
the cost of repairing broken or damaged 
equipment is allowed a preference. Un- 
der these circumstances it cannot be said 
that Congress was unreasonable in 
classifying as an operating expense the 
claims of employes injured in the perfor- 
mance of their duties as such employes. 
On princinle such claims are not differ- 
ent from claims for repairs. 


Reasoning in Old Cases 


Thus the court in the Williams and 
Siratt cases sustained the constitutional- 
ity and reasonableness of the act, not 
simply as it might have done, by refer- 
ence to the bankruptcy law, but by the 
reasoning in some of the old cases, nota- 
bly that of Judge Hanford in the North- 
ern Pacific case, 71 Fed. 245, 40 years 
ago. 

It will be noted in passing that this is 
the same court which was denying pref- 
erence to employe and other injury 
claims a few years before the statute, on 
the ground that the injury and its cause, 
the negligence of the railroad, contrib- 
uted nothing to the bondholder’s secur- 
ity, lacked the indispensable element of a 
preferential claim, and was not based 
upon any consideration that inures to 
the benefit of the mortgage security. Ri- 
ley, 70 Fed. 32; U. S. & Mex. Tr. Co. 
234 Fed. 238; Pitcairn 78 Fed. (2nd) 
649; Veatch 79 Fed. (2nd) 471. 








REDRAFT NOT OPPOSED 





After section 77 had been in operation 
for more than two years and no impor- 
tant railroad which had sought reorgani- 
zation thereunder had been reorganized, 
it became clear that the act was inade- 
quate and unsatisfactory in many re- 
spects. Accordingly the federal co-ordi- 
nator of transportation, in cooperation 
with the Interstate Commerce Commis- 
sion, to a large extent rewrote the act, 
and the President on June 7, 1935, trans- 
mitted the proposed amendments and re- 
vision to Congress in a special message 
urging their adoption. 

The bill to amend section 77 was sup- 
ported before the judiciary committee of 
the House of Representatives by the co- 
ordinator of transportation, by the In- 
terstate Commerce Commission, the 21 
standard railroad labor organizations, 
the Associated Life Insurance Compa- 
nies, the National Association of Mutual 
Savings Banks, Association of American 
Railways, and other interests, and was 
not opposed by anyone. Congressional 
Record, Aug. 20, 1935. 

It may be said here that during the 
long hearings before the judiciary com- 
mittee of the House on the proposed 
amendments to Sec. 77, railroad receiv- 
erships in the federal courts were sharply 
criticised, and later in reviewing said 
Sec. 77, the Supreme Court in the Rock 
Is land case said: 

“Equity receiverships resorted to for 
that purpose have never been satisfac- 
tory for many reasons.” 


Prolonged Receiverships 


That there was criticism and demand 
for a change while many times creditors 
remained without payment, stockholders 
without dividends, and frequently bond- 
holders without interest while the receiv- 
ership dragged through the years, not 
unfrequently under the former manage- 
ment of the railroad, was not surprising. 
Receivership periods of five to 10 years 
were not uncommon, and one railroad 
was in receivership about a quarter of a 
century. 

\mong the amendments to Section 77, 


Bundles for Britain 
Chicago Insurance Box 








There has been placed in the lobby 
of the Insurance Exchange building, 
Chicago, a box to be used for receiving 
bundles for British war relief. The need 
for warm clothing, socks, sweaters, un- 
derwear and blankets is very great. 
Those sponsoring the box state that 
clothing for persons of all ages is de- 
sired. Children’s clothing is most ac- 
ceptable. The sponsors request that the 
clothing be cleaned and put into good 
state of repair so that it can be put into 
use as soon as it arrives on the other 
side. Shipments are being made direct 
from ‘Chicago every week. Those mak- 
ing gifts are permitted to pin a slip with 
their names and addresses as donor in- 
to the garment. 

Those shown at the box are Harold 
W. Giff, chief underwriter of the Conk- 
ling, Price & Webb agency, Chicago, 
and Jeanette E. Kolner of the Chicago 
office of the Phoenix-London group. 








so proposed and supported, was one 
which the writer caused to be inserted 
for the protection of unsecured sureties 
on appeal and other similar judicial 
bonds for railroads. That amendment, 
together with others, was passed by Con- 
gress Aug. 27, 1935. It appears in italics 
in subsection (N) which took the place 
of subsection (S) in the original act, and 
is as follows: 

(N) In proceedines under this section 
claims for personal injuries to employes 
of a railroad corporation, claims of per- 
sonal representatives of deceased em- 
ployes of a railroad corporation arising 
under state or federal laws, and claims now 

r hereafter payable by sureties upon su- 
persedeas, appeal, attachment or garnish- 
ment bonds executed by sureties without 
security for or in any action brought 
against any such railroad corporation or 
trustee appointed pursuant to this section, 
shall be preferred against and paid out of 
the assets of said railroad corporation as 
operating expenses of such railroad. 


“On Aug. 27, 1935,” Is Substituted 


(In the final revision it appears that 
for the word “now” was substituted “on 
Aug. 27, 1935.’’) 

It will be observed that Congress, in 
adopting this amendment, used the iden- 
tical words which had been in use in the 
federal court orders for half a century, 
and attempted, by this amendment and 
by re-enacting former subsection (S) 
giving priority to injury claims of rail- 
road employes, to put an end to the long 
drawn out controversy over these claims 
and to settle the question for all time; 
and it will be further observed that Con- 
gress not only adopted the words long in 
use in the courts but went further and 
made the priority against “assets” and 
did not limit it to “income” as many 


courts had done even when granting a 
priority under the special equities of a 
case, and made the priority even more 
emphatic by providing that said claims 
shall be paid “as operating expenses.” 
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Hawley Is Elected 
in Kansas City 


Countersignature Provi- 
sions Are Discussed by 
McCluer and Welsh 





KANSAS CITY—R. H. Hawley, 
manager Travelers, has been elected 
president of the Kansas City Casualty 


& Surety Underwriters Association. 


Other officers are C. R. Cloon, R. B. 
Jones & Sons, first vice-president; F. 
Glenn Packwood, manager Massachu- 
setts Bonding, second vice-president, 
and Miss Louise Price, secretary-treas- 
urer. Directors are O. B. Simmons, 
Lovelace, Simmons & Burke, retiring 
president; Harold Hudson, Central 
Surety; P. A. Dow, Hartford Accident; 
George Oppenheimer, Oppenheimer 


3rothers, and B. C. Brown, Fidelity & 
Deposit. 

A review of agency countersignature 
laws and regulations was presented by 
Bennett McCluer, McCluer-W ilbur 
Underwriting Company, executive com- 
mitteeman National Association of 


Casualty & Surety Agents. 
Welsh Reads Agreement 


The countersignature agreement be- 
tween the National Association of 
Insurance Agents and the Association 
of Casualty & Surety Executives was 
read by William J. Welsh, Mann, Bar- 
num, Kerdolff & Welsh, executive 
committeeman of the agents associa- 
tion. 

It is hoped, according to Mr. Welsh, 
that the agreement will have a ten- 
dency to modify obnoxious countersig- 
nature laws such as are in effect in a 


} 


few states, and discourage the passage 
of laws or regulations in other states 
that will obstruct the free passage of 


business between states. 

Mr. McCluer said a uniform qualifica- 
tion and countersignature bill might be 
desirable. The measure suggested by 
Walter H. Bennett, secretary National 
Association of Insurance Agents, was 
discussed. Objection was voiced against 
providing that the originating agent be 
responsible for collecting the pretniun 


from one or more countersigning 

agents. 

Missouri Will Not Combine Two 
Although Mr. Bennett and the Na- 


Association of Insurance Agents 
appear to favor embodying uniform 
countersigning agreements in 1941 
legislation having to do with qualifica- 
tion or licensing, sentiment of the Mis- 
souri association seems to be to handle 
the two subjects independently, Mr. 
Welsh said. The Missouri association 
is making strenuous efforts to produce 
a qualification law which is sorely 
needed. It proposes to attempt to 
such a law without any counter- 
provisions. 

\t the same time, Mr. Welsh said, 
the Missouri association is heartily in 
sympathy with stabilization efforts rep- 
resented by the agreement between the 


tional 


secure 
signature 


executives’ and the agents’ associations. 
The Missouri association executive 
committee will recommend that the 


association subscribe in general to that 
agreement. 


Favors Percentage of Premium 


Mr. Welsh pointed out that the agree 
ment will be no better than its enforce- 
ment. Uniformity of application can 
be brought about only by having the 
underwriting companies administer the 
distribution of commissions under the 
provisions of the agreement. 

He also called attention to the prob- 
able need of measuring the countersign- 
ing commission as a percentage of the 
policy commission rather than as a per- 


centage of the policy premium. Failure 
to do this will produce awkward 
inequalities on transactions where 


equity or other special treatment has 
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GLIMPSES AT MEETING OF INSURANCE TEACHERS IN CHICAGO: 
Top row—Professors Watson, Notre Dame University; G. W. 


Illinois. and J. M. Breen, attorney 
the Kemper educational courses. 

Bottom row—Professors Bickley, 
College. 


created a special commission scale, in 
Mr. Welsh’s opinion. 
It appears that the maximum coun- 


tersignature commission of $50 is too 
high, Mr. Welsh said. Most states 
having a countersignature law have 


maximums much below this figure It 

s feared that the $50 maximum might 
pales mete a tendency for states where a 
lower figure prevails to amend statutes 
to bring it up to the $50 figure. 

A definite date for effectiveness, 
which it does not have, was suggested 
as a need of the agreement. 

Secause of the importance of the sub- 
ject action by the local association was 
deferred until a special committee, com- 
pos sed of George Kerdolff of: Mann, 
3arnum, Kerdolff & Welsh; Frank 
Wilbur, McCluer-Wilbur; and Paul A. 
Dow, Hartford Accident, can make a 
study of the subject and report. 


Arthur Koppelman, who operates as 
Lawford & McKim of Baltimore, for 50 
years general agents of Employers Lia- 
bility, was presented an antique silver 
fruit basket in commemoration of the 
anniversary. E. C. Knight, resident 
manager Marvland-Virginia department, 
made the presentation in behalf of E. C. 
Stone, United States general manager 
and attorney. A number of Mr. Koppel- 
man’s business associates attended. Mr. 
Koppelman went with Lawford & Mc- 
Kim 50 years ago when he was an office 
boy. The anniversary gift is over 175 


Lumbermen’s Mutual Casualty 


University of Alabama. 


University of 
chairman of 


Goble. 
and 


and J. A. Campbell, Knox 


Change in Auto Assigned 
Risk Setup in Illinois 
Harold A. Miller, 


the Illinois insurance 
has also been acting as 
of the Illinois assigned risk plan for 
automobile risks, expects to terminate 
his connection with the Illinois depart 
ment later in January and at that time 
he will be relieved of his duties with 
the assigned risk bureau. Mr. Miller at 
that time will probably assume a new, 
permanent and full time position that 
would prevent him from continuing to 
look after the work of the assigned risk 
pool. The committee of insurance men 
that looks after the assigned risk situa- 
tion is now making preparations to have 
the work handled after Mr. Miller leaves. 
So far the volume of work has not 
been large, due mainly to the fact that 


special deputy in 
department who 
administrator 


the state has not yet started to enforce 
the insurance provisions of the truck 
regulatory act. When that enforcement 
does start, it is anticipated that there 
will be a large volume of work and 
many problems will arise, but for the 
time being the work is largely of a cler- 


ical nature. 


years old, having been made by Edward 
Aldrich, London, a leading silversmith of 
his time, who wrought several pieces fo 
King George ITI 
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Plymouth Appoints William 
Huck Vice-president 


William Huck, formerly assistant su- 
perintendent of the automobile depart 
ment, western department of Pacific 
National, _ been made vice-president 
in active charge of Plymouth of Chi 
cago, a new company being backed by 
the interests of National Bond & Invest- 
ment Co. Harry Weiss is president of 
Plymouth. 

Mr. Huck started in 
business in 1908 with 
Lyman & Hubbard in 
partment, of which J. 
superintendent. When 


the insurance 
Moore, Case, 
the casualty de 
A. Morrison was 
Mr. Morrison 


became the first general agent in ‘Chi 
cago for Massachusetts Bonding, Mr 
Huck went over to this office as a 
casualty underwriter. During the first 
world war he served in the army air 
service at Kelly field, San Antonio. Re- 
turning to C hicago he became asso 


with Rollins- Burdick-Hunter, 

remained for 10 years. In 
was made automobile under- 
Freeport Motor and stayed 
with this connection until his associa 
tion with the western department of 
Pacific National. 


Cal. Fund Gains Ground 

SAN FRANCISCO.—During the past 
21 months the California state compen- 
sation insurance fund has taken approxi- 
mately 18,000 policy holders away from 
the private carriers according to a state- 
ment in the report of the industrial acci- 
dent commission, 

The fund management intends to 
sponsor a monopolistic measure in the 
legislature. 

Che premius for 1939 and the first 10 
months of 1940 amounted to $17,194,821. 
New business written amounted to $2,- 
325,755 from the new policyholders. 


ciated 
where he 
1930 he 

writer for 


The new dividend schedule, except 
for risks producing from 70 to 80 per- 
cent loss ratios, has been drastically 
reduced at some points. Where the 


ratio was nil or less than 20 per- 
the reduction is more than 50 per 
cent. Reductions for the high loss ra- 
tios are less than 1 percent. 

In the 21 months the dividends have 


averaged 75 percent of the premiums 
paid. 


loss 


cent, 


Joline to Royal a 
NEW YORK—B. Joline has been 


appointed analoaantand of the metro 
politan bonding depaftment of the Royal 
Indemnity. He has been in surety work 
since his graduation from Yale in 1923 
Starting with the National Surety, he 
was later with the Alliance Casualty, 
General Surety and since 1930 has 
headed the New Amsterdam Casualty’s 
metropolitan fidelity and surety produc 
tion department. 


Mention J. H. Graves for 
Arkansas Commissioner 


J. H. Graves, Judsonia, former Arkan- 
sas commander of the American Legion 
and manager of the campaign of Homer 
M. Adkins, governor-elect, is regarded 
in some quarters as Adkins’ choice for 
commissioner of insurance to succeed 
M. J. Harrison. The new governor will 





be inaugurated Jan. 14. 

It is not thought likely that James 
J. Harrison, Arkansas manager of 
Union Central Life, will be appointed 
state comptroller. In addition to his 
insurance post, he is Arkansas director 
of the Office of Government Reports. 

\. B. Hill of Union Central Life has 


been mentioned as a possibility for in- 
surance commissioner. 


Oil Men to Hear Williams 

MINNEAPOLIS—Liability coverage 
for oil jobbers will be discussed at a 
meeting of the Northwest Petroleum 
Association Jan. 24 by Wheaton A. Wil- 
liams, vice-president Fred L. Gray Co., 
Minneapolis. 
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CHANGES 


Employers Opens Florida 
and Kentucky Departments 


The Employers Group is opening a new 
department at Louisville and another at 
Jacksonville, Fla. 

Resident manager of the Kentucky of- 
fice will be James V. Rice, who has been 
traveling in southern Illinois for the 
group since 1936. He went with Em- 
ployers in 1929 as an adjuster in the IIli- 
nois department. Previously he had ex- 
perience with London Guarantee and 
Hartford Accident. 

The Florida department is under 
Frank M. Redmond as resident manager. 

Mr. Redmond went with Employers 
group in 1926 in Atlanta. He later be- 
came chief casualty underwriter there. 











Trice Virgin Islands Manager 


BALTIMORE— Maryland Casualty 
has established a claim division office 
3 St. Thomas, Virgin Islands, with L. 

Trice as manager. Previously, he was 
nD adjuster. Mr. Trice has been 
connected with the company since 1937, 
serving first as an attorney at the home 
office claim division and eventually as 
an adjuster in the Baltimore claim de- 
partment. 


—_—— 


C. H. Butt Joins Standard Accident 


Charles H. Butt has been appointed 
special agent of Standard Accident in the 
Dallas service office as assistant to 
George H. Powledge, manager. Mr. 
Butt has had considerable experience in 
the casualty and surety business, having 
recently been connected with Fidelity & 
Casualty in Dallas as head underwriter. 
Previous to that he served as special 
agent for United States Fidelity & Guar- 
anty. 





Langhorm Becomes Member 


NEW YOREK—John Langhorn, who 
has been connected with the fidelity and 
surety general agency of Flynn, Harri- 
son & Conroy for the past five years, 
becomes a member. The agency is one 
of the best known in its class in the 
metropolitan area. J. T. Harrison serves 
on the executive committee of the Na- 
tional Association of Casualty & Surety 
Agents. 


ACCIDENT 


Robson Gets High Post in 
Continental Assurance 


George R. Robson, manager of the 
brokerage department in the Chicago 
agency of Connecticut General Life, has 
resigned and has been appointed resi- 
dent vice-president of the Continental 
Assurance branch office in the Insur- 
ance Exchange, Chicago. The directors 
at a meeting in February will consider 
a proposal to elect him a full vice- presi- 
dent. H. A. Glasgow, vice-president, 
resigned. He has been associated with 
the’ Continental Casualty-Assurance for 
more than 25 years. Mr. Glasgow for 
several years has been seeking oppor- 
tunity to devote his time to personal 
business and other affairs. 

Mr. Robson entered insurance in New 
York as a producer, going with Con- 
necticut General in 1927 as supervisor 
there. He was transferred to Spring- 
field, Mass., in 1931 as assistant to the 
general agent and in 1934 was made 
brokerage department manager in ‘Chi- 
cago. He was chairman of the accident 
and health sales congress in Chicago 
last year. 


May Start New Ohio Company 
COLUMBUS—It is reported here 
that T. R. Hendon, colored, former 
traveling supervisor of the United of 
Chicago, will start a new company in 
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“‘Catineh with offices at 3096 Gilbert 
avenue, to be known as the Associated 
Life, which will write life, health and 
accident. No application has yet been 
made to the Ohio department for a 
license. 





Clark Rochester Manager 


Aaron Clark has been made manager 
for Massachusetts Indemnity of Boston 
with headquarters in the Lincoln Alli- 
ance building, Rochester, N. Y. Mr. 
Clark had his experience with the com- 
pany in Syracuse. 





The Mutual Benefit Health & Acci- 
dent has made an additional $10,000 
deposit in Canada, bringing to $517,500 
the amount of deposit with the Domin- 
ion department for protection of Can- 
adian policyholders. 

E, E. Albrecht has been appointed 
general agent at Oshkosh, Wis., by the 
North American Life & Casualty. A. B. 
Hutchinson will work with Mr. Albrecht. 








COMPENSATION 


Bay State Rate Level 
Reduced 26%, in Five Years 


Commissioner Harrington of Massa- 
chusetts has approved the new experi- 
ence rating plan for compensation 
which became effective Jan. 1. At the 
same time an over ali reduction in com- 
pensation rates of 1.3 percent went into 
effect. This is the fifth consecutive 
annual reduction, the total for the five 
years being 26 percent. 

Some of the marked changes in the 
classifications are: Bakeries, 1.31 to 
1.26; cotton spinning and weaving, .79 
to .82; wool spinning and weaving, .76 
to .70; boot or shoe mfg., .67 to .70; 
furniture mfg. wood, 1.77 to 1.70; wood- 
enware mfg. N. O. C., 2.05 to 1.93; 
machine shops, N. O. C., 1.23 to 1.21; 
boilermaking, 4.04 to 3.91; paper mfg., 
1.38 to 1.36; carpentry N. O. C., 8.65 
to 8.27; stevedoring, N. O. C., 9.99 to 
9.46; store risks, retail, .55 to .58; lum- 
ber yards, 2.98 to 2.82. 


Fail to Set Up Ark. Reciprocal 


Efforts on the part of the Arkansas- 
Oklahoma Coal Operators Association 
to establish a reciprocal to write com- 
pensation risks in Arkansas, have failed. 
The members of that association were 
given 60 days by the state compensation 
commission to form such an organiza- 
tion, but they were unable to complete 
it within that time. 

Members of the association had pro- 
tested that rates set by the insurance 
department and National Council on 
Compensation Insurance were too high. 

Lumber interests now have a coop- 
erative functioning with approval of the 
compensation commission and the in- 
surance department. 


ASSOCIATIONS 


Casualty-Surety Group 
Plans Lectures in Indiana 


INDIANAPOLIS—The Indiana 
Casualty & Surety Managers Associa- 
tion is perfecting its plans for the 
course of lessons they have volunteered 
to put on at four points in the state 
for casualty writing local agencies. The 
first lesson lecture will be delivered by 
H. J. Wilson, Indiana branch manager 
of Massachusetts Bonding and _ secre- 
tary-treasurer of the association. It will 
cover the personal liability coverage and 
is scheduled for delivery at Fort Wayne, 
Jan. 22; South Bend, Jan. 23; Indian- 
apolis, Jan. 27, and Evansville, Jan. 28. 
It is expected that agents residing in 
the vicinity of these points will attend 
at the center most convenient for them. 

The Indiana Association of Insurance 











Agents is cooperating to secure attend- 
ance. At the meeting of the association 
in October Mr. Wilson submitted the 
then tentative plan and asked for ex- 
pressions of opinion. The idea was re- 
ceived with enthusiasm and the cas- 
ualty managers were encouraged to go 
ahead. a 

If the idea is regarded as justifying 
continuance after the first lesson has 
been delivered, three more will be 
given in February, March and April. 
Tentative lecturers have been selected, 
B. R. Turner, Jr., Fidelity & Deposit, 
for February, on “Commercial Blanket 
3ond;” F. F. Prange, National Surety, 
March, on “Residence Burglary,’ and 
I. W. Sturgeon, Aetna Casualty, April, 
on “Comprehensive Liability Policy.” 

Each bureau company will send its 
agents invitations to attend these lec- 
tures. Those who plan to attend are in- 
vited to send in advance to the sched- 
uled lecturer questions they would like 
to have answered during the sessions. 
In this way it is believed that the lec- 
turers will be able to cover live issues 
in connection with each topic. 





Washington Bureau Elects 


SEATTLE—The Underwriters’ Bu- 
reau of Washington, which operates an 
automobile inspection service, at its 
annual meeting elected W. H. Marks 


of the C. B. DeMille general agency as 
president; A. O. Stuberg, Massachu- 
setts Bonding, vice-president, and J. B. 
Wilberton reelected secretary-treasurer. 
Cc. W. Gowdy, Northwest Casualty; 
Mark A. Reese, Seeley & Co., and Or- 
mond Keller, Commercial Casualty, 
were named trustees. 


SURETY 


Big Coast Aircraft Bond 


LOS ANGELES —Aetna Casualty, 
through its Los Angeles branch office, 
has executed a bond for the Consolidated 
Aircraft Corporation of San Diego, run- 
ning to the U. S. government and cov- 
ering a $75,313,000 contract for airplanes 
for the government. Other companies 
are participating. 


Michigan Seeks to Collect on Bond 


LANSING, MICH.—Suit has been 
filed in Ingham county circuit court 
here by the state of Michigan to re- 
cover from the Fidelity & Deposit 
$8,529 in alleged shortages occurring in 
1937 and 1938, during the term of office 
as secretary of state of the late L. D. 
Case. While Mr. Case was never ac- 
cused of any personal misdoing the bond 

















profitable lines. 


23 years. 


ROCK ISLAND 





eee 1941—Time to Grow! 





And time to learn that Workmen’s 
Compensation insurance easily can be 
developed into one of your most 


Bituminous Casualty Corporation has 
specialized in compensation and the 
attendant liability lines for more than 
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safety engineering and claim services 
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We'd like to tell you more about it. 
A postal card will do the trick! 


winous Casy 
BUM PORATION ALYY 


PeLeenwors 

















anuary 2, 1941 HieNATIONAL UNDERWRITER 





CASUALTY 





19 


= 











EMPLOYERS REINSURANCE 
CORPORATION 


HOWARD FLAGG, President 





REINSURANCE OF 
CASUALTY « FIDELITY ¢ SURETY 


COMPLETE SERVICE 
IN EACH LINE 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 
NEW YORK ® CHICAGO ® LOS ANGELES ® SAN FRANCISCO 











20 CASUALTY 


is alleged to cover any possible em- 
bezzlements of his staff. 

Two employes of the Detroit office 
were arrested on charges of embezzling 
$419 but neither has been brought to 
trial. A Lansing shortage of $8,110 was 
never explained. 


Neb. Treasurer Sentenced 

WILBER, NEB.—County Treasurer 
George Shestak pleaded guilty to for- 
geries which exceed $20,000, and was 
sentenced to five to ten years in prison. 
[The Maryland Casualty had written a 
$100,000 bond for him. Company and 
state auditors had not been able to de- 
tect the forgeries in their periodic exami- 
nation in the past, but at the last exami- 
nation by company auditors they found 
a slip of paper that gave a clue to his 
embezzlements. 


PERSONALS 


The employes in the Chicago branch 
of Manufacturers Casualty enjoyed a 
luncheon and tea dance the other day 
as guests of the home office. The group 
numbered about 25. The employes pre- 
sented Manager J. J. Elligette a bowling 
ball and bag with which Mr. Elligette 
expects to do heroic things for his team 
in Evanston, III. 

Richard B. Fowler, son of General 
Agent C. H. Fowler of Monarch Life at 
Manchester, N. H., has been nominated 
by Congressman Jenks of Manchester as 
principal candidate to fill the vacancy at 
the United States Military Academy to 
which the first New Hampshire district 
will be entitled July Young Fowler 
received the highest mark in an examina- 
tion conducted under Congressman 
Jenks’ sponsorship by the civil service 
commission. He also scored first in 
Senator Tobey’s test for Annapolis can- 
didates. Thus, he had the choice of 
either institution. 

H. A. Behrens, president of Conti- 
nental Assurance and chairman of Con- 
tinental Casualty, has gone to his home 
at Belvedere Island, San Francisco bay, 
to spend the holidays. 

Russell Lundy, president Mutual 
Surety of Iowa, was presented the 
Charles Johnson “most valuable man” 
award at the Des Moines Ad Club’s 
Christmas party. He was honored for 
his work in organizing the Des Moines 
Better Business Bureau. 

R. O. Chambers, special agent for the 
State Farm Automobile, Minatare, Neb., 
was killed in an automobile collision. 

Edward J. Bond, Sr., father of the 
president of Maryland Casualty, died in 
Baltimore after an illness of several 
months. He was 81 years old. He was 
buried the day after Christmas in old 
Blandford cemetery in Petersburg, ge 
his birthplace. He was for many years 
a traveling auditor for the company, but 
had been on the retired list for the last 
few years. W. T. Harper and J. McC. 
Gillet, vice- Stedtente of Maryland 
Casualty, and R. N. Craggs, agency 
supervisor, attended the funeral, along 
with E. H. Sutton and B. W. Brocken- 
brough, members of Gibson, Moore & 
Sutton agency, Richmond, representa- 
tives of Maryland Casualty in that city. 











Sends $1.000 for War Relief 


The American Glass Company of 
Chicago, of which Benjamin Beris is 
president, has just sent a check for 
$1,000 to the British War Relief Soci- 
ety, Inc. (Mobile Feeding Units Com- 
mittee.) In past years Mr. Beris has 
given various tokens of appreciation to 
his many clients and friends in the in- 
surance business, cigars and cigarettes, 
men’s wear, perfumes, etc. This year 
he felt every effort should be made by 
Americans to preserve Christian civili- 
zation. The $1,000 contribution, there- 
fore, was sent in the names of Ameri- 
can Glass ‘Company’s clients and 
friends, Mr. Beris stating he wanted 
these to feel they had had a definite 
part in this relief work. 


Hartford’: Ss ; Capital 
Now $5,000,000 


Capital of Hartford Accident has been 
increased to $5,000,000, the previous fig- 
ure having been $3,000,000. Chairman 
R. M. Bissell states that this affords fur- 
ther protection to policyholders, provides 
additional facilities for the agency or- 
ganization and places the capital struc- 
ture in line with the company’s increas- 
ing volume of business. 

Except for qualifying shares, the entire 
stock of Hartford Accident is owned by 
Hartford Fire. Hartford Accident was 
incorporated in 1913 with $2,000,000 au- 
thorized capital of which $750,000 was 
paid in. It was increased several times. 
In 1929, it was increased from $1,000,000 
to $3,000,000. 


Correction on Power Plant 
Malicious Damage Cover 


J. H. Coburn, Hartford, vice-president 
Travelers Indemnity, calls attention to 
the fact that the basic power plant pol- 
icy, used for all boiler and machinery 
risks, contains a provision for prorating 
with other insurance covering damage 
to property of the assured. Conse- 
quently, if the assured should carry ma- 
licious damage insurance in a fire insur- 
ance company or companies, by en- 
dorsement to the riot and civil commo- 
tion policy or extended coverage en- 
dorsement, covering the same objects 
protected by the power plant policy 
with the new malicious damage en- 
dorsement included, malicious damage 
losses to this property would be pro- 
rated between the fire and the casualty 
coverages. 

In Tue NATIONAL UNDERWRITER of 
Dec. 19, it was incorrectly stated that 
the new vandalism coverage under 
power plant policies would be excess 
over similar insurance in fire companies. 


Resek to Continental Assurance 

A. C. Resek, special deputy of the II- 
linois insurance department, who has 
been stationed in the Chicago branch of- 
fice for the last eight years, has re- 
signed as of Jan. 15 to become special 
agent of Continental Assurance in the 
production department of the Insurance 
Exchange branch office in Chicago. He 
will travel Cook county, principally de- 
veloping life business. Mr. Resek is a 
life producer of 20 years’ experience. 

He started with Equitable of New 
York in Dixon, Il., becoming district 
manager, and after seven years was ap- 
pointed agency supervisor of Continen- 
tal Assurance, operating out of the 
home office. Two years later he joined 
the Chicago branch of Sun Life of Can- 
ada as an agent. He was appointed to 
the department in 1933 and since has 
handled grievances and complaints re- 
lating to life insurance and also has 
handled many details of the depart- 
ment’s Chicago branch. 





WANTED 
By Chicago office of aviation insur- 
ance group a girl who knows automobile 
or casualty insurance and wants to learn 
aviation insurance. Address M-58, The 
National Underwriter, 175 W. Jackson 
Blvd., Chicago, Illinois. 














WANTED 
by Childs & Wood, 175 W. Jackson Blvd., Chi- 
cago, young man with some knowledge of auto- 
mobile, compensation and general liability man- 
uals. Write stating experience, age, registration 
and call numbers. 














CASUALTY SPECIAL AGENT AVAILABLE 

Special agent for casualty and surety lines 
desires connection wih stock casualty company 
in New England, New York or New Jersey. 
Have had N. E. territory previously for bureau 
casualty company. Fully experienced in devel- 
oping new a a in increasing business 
in old agencies. ddress M-59, The National 
Underwriter, 175 w. Jackson Blvd., Chicago, Ill. 
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Notice to 
Indemnity Agents 


In order to give every Indemnity Agent an 
opportunity to earn sufficient Merits to secure 
the Gift Awards they desire, it has been de- 
cided to continue our ““We’re 20 in *40 and 
going like 60” Sales Campaign for 


AN ADDITIONAL 
THREE MONTHS 


During this three-months’ grace period, there will be 
no featured coverages earning extra Bonus Merits, but 
the regular number ot Merits will be credited for in- 
creased volume over the corresponding period of 1940, 
and ALL business will count in your total. 


Those who have redeemed all Merits earned during 
1940 may secure additional Gift Awards with Merits 
earned .during January, February and March of this 
year, but it is requested that you set your mark for arti- 
cles for which you feel reasonably sure you can earn 
sufficient Merits in this three-months’ grace period. 
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of North America 
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We are anxious to assist the Agent or Broker in securing coverage for unusual propositions. 
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Special National Defense 
Program Is Promulgated 





(CONTINUED FROM PAGE 15) 


far as possible, all factors which may 
render the worker less physically fit 
for the job of maintaining quantity and 
quality production.” 

The program is operated on a volun- 
teer basis and does not interfere with 
local safety and health regulations. In 
stressing the need for an effective safety 
program, it is pointed out that although 
the normal industrial accident situation 
is heavily damaging, the impact of this 
destruction is normally absorbed with- 
out paralyzing effect. However, in an 
emergency which requires uninterrupted 
operation of urgently needed materials 
or equipment, labor waste looms as a 
subject for great concern. The injury 
or sickness of trained workers materially 
retards production programs. Emphasis 
is placed on the fact that at this time 
new information and research on indus- 
trial health and safety is not needed but 
wider application of existing knowledge. 

In the bulletin which is issued to 
plants receiving national defense con- 
tracts, it is pointed out that 20 percent 
of industrial accidents are chargeable 
wholly to correctable physical hazards 
and another 20 percent entirely to 
human faults, while the remaining 60 
percent are a combination of both. In 
other words, in 80 percent of the indus- 
trial lost time correctable physical haz- 
ards are the sole or joint cause. 


Auto Deaths Exceed 1939 
Total by 6.18 Percent 


(CONTINUED FROM PAGE 15) 


for 1941 unless accident prevention 
agencies find more effective methods of 
combating the problem. 

Non-fatal injuries will also show an 
increase this year but the percentage 
rise, 3.22, is less than half that for fatali- 
ties. The injury total, it is predicted, 
will reach 1,250,000 for the second time 
in the history of the automobile. 

Pedestrian deaths rose, but not in 
proportion to the experience of recent 
years when they tended to increase even 
more rapidly than deaths to car occu- 
pants. The increase in such fatalities, 
5.06 percent, was slightly less than that 
for all deaths. It is estimated that by 
the end of the year 13,100 pedestrians 
will have been killed and 304,600 will 
have suffered non-fatal injuries. 


NATIONAL SAFETY COUNCIL REPORT 


According to figures compiled by the 
National Safety Council, traffic fatali- 
ties in the United States in November 
increased 8 percent over the correspon- 
ding month last year and the toll for 
the first 11 months was 7 percent above 
the same 1939 period. Persons killed 
totaled 3,570 on the nation’s highways 
in motor vehicle accidents, which is 
an increase of 260 over the 3,310 in 
November, 1939. This was the fourth 
consecutive month to show a gain and 
the seventh successive period during the 
year to increase over the preceding 
month. This is the first year since 1936 
that the November total failed to de- 
cline from the October level. 

Traffic deaths in the first 11 months 
totaled 30,980 compared with 29,060 in 
the same period in 1939. The average 
increase is 5 to 8 percent for every 
geographical region. The National 
Safety Council predicts a total of at 
least 34,500 lives in 1940, an increase of 
5.83 percent or almost 2,000 lives. The 
bigger 1940 toll came from rural acci- 
dents, and the average increase in 
deaths was 3 percent in cities against 
9 percent in the rural areas. In No- 

















vember the cities cut their total 4 per- 


cent while rural accidents went up 14 
percent, 
A total of 9,720 deaths came under 


pedestrian deaths in the first 10 months, 
which is a 3 percent rise over the same 
1939 period. The only age group 
reporting fewer deaths was trom 0 to 
four years old. The sharpest increase 
was shown for the school child age, 
breaking the long time favorable record 
of this group. 

The Great Central Mutual, which spe- 
cializes on holdup and burglary insur- 


ance, held a sales convention in Peoria, 
Ill., with more than 100 agents from II- 
linois, Missouri and Indiana in attend- 
ance. 





Expect Glass Breakage in Winthrop 


BOSTON—Anticipating considerable 
glass breakage when the new 12-inch 
disappearing guns at Fort Heath in 
Winthrop are given their 14 round firing 
tests late in January, agents are picking 
up a lot of plate «lass insurance in Win- 
throp. The expectation is that subroga- 
tion proceedings against the government 
would prove successful and that house- 


holders would be given prompt service 
in replacements. ’ 





To Study Chicago Rules Jan. 7 
NEW YORK—Members of the cas- 


ualty and of the surety acquisition cost 
conferences will meet in joint session 
here Jan. 7, to consider the cost rules 
approved by the Chicago and Cook 
County Acquisition Cost Council. Th: 
rules in question are the result of nearly 
a year’s study on the part of both com- 
pany executives and agents and repre- 
sent a compromise by both interests. 
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Grocer 


= are the independent 
business men of America to 
whom National Surety has told 
the story of the Middleman of 
Insurance so as to identify the 
agent or broker with the local 
business man and the American 
Agency System with the Ameri- 
can Business System. 







No Business Direct, the 1940 National Surety 
advertising campaign, has done a powerful job as 
a sales tool for hundreds of agents and brokers. 


Why not study it and use it to build good will 
and good business for yourself. Representative 
advertisements in folder form will be gladly sent 
you on request. 







NATIONAL SURETY CORPORATION 






Y ——— 
S. ALEXANDER BELL é i 
Associated with \/ 
BAUMANN, FINNEY & CO. 

Certified Public Accountants we? 
Insurance Accounting, Audits and Systems Accountant Electrical Contractor Lawyer Editor 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 











































— ——— 





Furniture Dealer 














22 CASUALT ¥ 


January 2, 1941 











Urges Companies 
to Seek Right Kind 
of Social Insurance 





(CONTINUED FROM PAGE 15) 

To be correct in principle the unem- 
ployment section of the law should base 
benefits on the social need. This would 
mean paying out to the lowest income 
groups relatively more in proportion to 
contribution than to those getting higher 
incomes. It would mean paying more 
to those with dependents than to those 
who are single, graduating the scale ac- 
cording to the number of dependents. 
The guide should be social adequacy, 
not the amount of the contribution. 
Furthermore, Mr. Epstein believes that 
all present federal social insurance plans 
are wrong in providing benefits for 
those clear up the salary scale. There 
is no reason, he holds, why a man mak- 
ing $10,000 or more a year should re- 
ceive social security benefits. 


Benefit May Be Inadequate 


Unemployment insurance, being based 
too largely on considerations of indi- 
vidual equity, pays out large sums to 
persons who are far enough up the 
salary scale to have made their own 
emergency accumulations, or at least to 
have little use for the relatively small 
amounts they received as unemploy- 
ment compensation. At the same time 
the worker at the lower end of the 
salary scale who is thrown out of work 
gets so little—because he has con- 
tributed little to the plan—that the sum 
is of scant use to him. “What good is 
$7 a week to a father of six?’ Mr. Ep- 
stein asked. 

Another glaring fault of the unem- 
ployment insurance system is that it is 
split up into 51 separate collecting 
agencies instead of the Rhend govern- 
ment collecting this tax at the same 
time as it collects the tax for old-age 
insurance, and then turning the money 
over to the states on a grant-in-aid 
basis. In spite of the wasteful duplica- 
tion of effort that the present unem- 
ployment collection plan involves it will 
be difficult to change the system, Mr. 
Epstein believes, if only because there 
are some 35,000 employes in all these 
state offices who will fight any attempt 
to legislate them out of jobs. 


Health Insurance Efforts Imminent 


The imminence of attempts to get 
national and/or state health insurance 
systems is an immediate reason why 
the insurance companies should study 
social insurance, decide what the respec- 
tive fields of private and public insur- 
ance should be, and then work for the 
best possible system of social insurance, 
Mr. Epstein warned. For example, 
there is no reason why socialized health 
insurance programs’ should provide 
benefits for those who are able to buy 
private insurance, yet if insurance com- 
panies do not approach the problem 
constructively they are likely to find 
compulsory health insurance proposals 
being enacted which cover the entire 
population, millionaires and all. 

The principle of having a social in- 
surance program cover the entire in- 
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come range is an American invention, 
No Reranan system has it. Mr. Ep- 
stein sympathizes with the motive be- 
hind the American plan, which is first 
to avoid class distinction and second to 
make sure that even a currently wealthy 
person, now able to accumulate his own 
protection funds, does not later become 
destitute and dependent on private or 
governmental charity. Mr. Epstein 
doesn’t think much of the latter reason. 
As for avoiding class distinctions, he 
confesses that 10 years ago he pooh- 
poohed this argument, too, but that 
today he is not so sure that any price 
is too high to pay to avoid class cleav- 
ages. 3ut no matter how admirable 
the practice of paying benefits even to 
the wealthy may be, it adds heavily to 
the cost, not only in benefits but in 
overhead, he contends. 


A. & H. Week Committee to Meet 

There will be a meeting of the general 
committee in charge of 1941 Accident & 
Health Insurance Week at the Claypool 
Hotel, Indianapolis, Jan. 28 at 4 p. m. 

This is the day — the mid-win- 
ter meeting of the National Accident & 
Health Association which many of the 
members of the general committee are 
planning to attend. 


Fowler Addresses Minn. Buyers 

MINNEAPOLIS—K. M. Fowler, 
Continental Casualty, Chicago, will ad- 
dress the Insurance Buyers Association 
of Minnesota on “Safety” Jan. 14. 


Surety Associotion Meets Jan. 11 
NEW YORK—Discussion of the na- 
tional defense program will feature the 
annual meeting of the Surety Associa- 
tion of America here Jan. 11. A recent 
amendment to the constitution provides 
that annual meetings shall be held in 
January, but the officers elected last Oc- 
tober will serve until January, 1942. 





Honest, Conservative and 
Progressive Agents 
like the 


“SUBURBAN AUTO” 


ES 


LOMBARD, 
{ 



















lt 
L 





BECAUSE: 


Day & Nite, Coast to Coast, 
Claim Service 


Independent Rates 
Simplified Rate Book 
Strong Financial Position 
Premium Income 1939 $400,000.00 
Assets Over 


$700,000.” 


BEST’S RATING “‘A-PLUS” 


Available Territory in Iinois, 
Indiana, Iowa and Ohio 


SUBURBAN AUTO 
INSURANCE COMPANY 


LOMBARD ILLINOIS 














Dependable Insurance 
Service 


plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
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Favors FDIC Idea for Insurance 
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icism during the TNEC hearings of the 
fact that the companies were ~«rmitted 
to amortize certain rail bonds that were 
rated within the fifth group by one or 
more of the standard rating services, but 
which were selling in the neighborhood 
of 30 to 40. Superintendent Pink of 
New York in 1939 ruled that bonds, in 
addition to falling within the five high- 
est rating groups, must have sold for at 
least 50 percent of par during the three 
months preceding Dec. 31, The insur- 
ance commissioners at their recent mid- 
year meeting in New York went even 
further in this connection. This is an 
illustration of the improvement made by 
supervisory authorities as a result of the 
TNEC investigation, he said. Another 
illustration was the report of the com- 
mittee on real estate valuations which 
provides a large measure of uniformity. 


Cites Speed of Moratorium 


Some say that insurance supervision 
by the states is slow and unwieldly, but 
the answer to that is the action that was 
taken by the state authorities in declar- 
ing a moratorium w hen the bank struc- 
ture was crumbling in 1933. 

State supervision, Mr. Clark con- 
tended, provides a local forum for pol- 
icyholders. Complaints and inquiries 
could not be treated nearlv as well by 
long distance from Washington as from 
the state house. 

With the federal covernment cooper- 
ating in some or all of these ways, Mr. 
Havighurst stated, it is possible for state 
supervision to go on with increasing 
effectiveness. The legislatures and state 
executives must see to it that there is 
improvement in the administration of the 
insurance laws. There should be higher 


salaries for commissioners and 
members of the staff. The offices 
should not be mere _ political jobs. 


Mr. Havighurst spoke of Ernest Palmer, 
former insurance director of Illinois, 
whom he said gave the state the “most 
able and careful administration of the 
insurance laws in its history.” 


JOHN HANCOCK CASE 








Mr. Havighurst referred to the fact 
that the National Labor Relations Board 
recently directed that an election be held 
to ascertain the representatives of the 
industrial agents of John Hancock Mu- 
tual Life at East St. Louis, Ill, and 
Hoboken, N. J., for purposes of col- 
lective bargaining. He said that this 
decision has produced the belief that it 
involved holding that the insurance busi- 
ness is “interstate commerce.” However, 
he contends that the view of the labor 
relations board is not that insurance is 
“interstate commerce,” but rather that 
the operations of John Hancock are so 
closely connected with other interstate 
activities, that any disruption of its busi- 
ness by reason of labor difficulties would 
affect “interstate commerce.” This is in 
line with many other decisions giving the 
board jurisdiction over labor disputes in 
a local business and the principle has 


been affirmed by the U. S. Supreme 
Court in the Commonwealth Edison 
case. 


The order of the board in the John 
Hancock case is not reviewable, but 
other orders in the future may be re- 
viewable and may come before the court. 
If this should occur, it is possible that 
the argument might be advanced that 
cases like Paul vs. Virginia should be 
overruled. Mr. Havighurst expressed the 
opinion, however, that even the present 
Supreme Court will not accept such an 
argument and that the basis of state 


jurisdiction. is safe from “juristic” 
hazard. 

Sees Another Avenue 

Mr. Havighurst stated that federal 


jurisdiction is by no means dependent 
upon a holding that the insurance busi- 
ness is “commerce.” More and more in 
recent years congressional enactments, 
operating directly in fields not in them- 


selves the proper subject of national con- 
trol, have been upheld because they 
afford protection for activities that are 
entrusted to the care of the national 
government by the constitution. If Con- 
gress should choose to exert its power 
in this respect together with its power 
over the mails to the maximum, state 
supervision would be superfluous. 

Although there are no serious legal 
impediments to national control, if that 
should seem advisable, the question of 
State vs. federal supervision is one that 
must be decided on its merits, he said. 

He contended that the argument for a 
complete system of federal regulation at 
present is extremely weak. It would be 
a tremendous undertaking. It would not 
be advisable under normal circumstances 
and should not be undertaken when all 
the energies are needed for national de- 
fense. 

State regulation today is as effective 
as at any period in the past, he declared. 
Federal supervision might be undertaken 
with a great deal of zeal at first, but 
this might have its disadvantages as well 
as its advantages. 


UNIFORMITY ISSUE 


The lack of uniformity in state laws 
does not constitute as serious a weak- 
ness of the state system as some sup- 
pose. A large measure of uniformity has 
been achieved with respect to important 
substantive regulation such as standard 
policy clauses and methods of valuation 
of policies. 

The National Association of Insurance 
Commissioners has promoted cooper- 
ation and the leadership of New York 
state has been a factor tending toward 
uniformity. He pointed to the fact that 
many companies do not operate in New 
York state, but voluntarily reduced their 
rate on policy loans to 5 percent when 
the New York legislature required com- 
panies operating in that state to take 
such action. 

There has been some trouble with fly 
by night concerns operating across state 
lines and steering clear of all state con- 
trol. Broad statutory definitions of what 
constitutes a transaction within a state 
has helped in suppression of such activ- 
ity. Federal policing of mails and radio 
broadcasting has been effective in deal- 
ing with this type of racket. 


Vigor and Integrity 


The hazard of companies being sub- 
jected to whims of legislatures in 49 
states is minimized by the operation of 
retaliatory laws. 

However, the case for federal control 
consists mainly upon the charge of lack 
of vigor and integrity in state admin- 
istration. The allegation is occasionally 
made that state officials are so closely 
associated with company management 
that it has become impotent. That has 
not been true in the more important in- 
surance states within the last five or 10 
years. However, federal administration 
has not always been free from weakness 
or even corruption. The views that one 
might hold on the honesty and efficiency 
of an incumbent administration are be- 
side the point. Throughout the history 
of this country, federal government has 
shown less of a tendency to maladmin- 
istration than state government, but that 
would have no bearing on the issue un- 
less one were disposed to argue that 
state government should be abolished 
entirely. 

The TNEC investigation fell far short 
of indicating that state supervision has 
broken down. It does show however, 
that the companies still have a job to do, 
that state supervision can be improved 
and that at some point federal laws 
supplementing state supervision may be 
of great value. 

Mr. Havighurst endorsed the idea of 
Superintendent Pink of New York that 
the use of the mails be denied to fly-by- 
night companies doing business across 
state lines which state laws cannot ade- 








quately reach. He also endorsed Mr. 
Pink’s suggestions that the federal bank- 
ruptcy power be extended to cover in- 
surance companies. The uniform re- 
ciprocal liquidation act that was 
designed to take care of the difficulties 
has not proved successful because it has 
been adopted in only four or five states. 


Insurance Teachers 
Discuss Many Problems 








(CONTINUED FROM PAGE 3) 


been adopted by the life men, viz., 
Chartered Life Underwriters. 

At the morning session the teachers 
had an interesting discussion of insur- 
ance survey courses in colleges. At the 
luncheon reports were made on the 
progress in connection with two projects 
of special interest to life insurance. They 
are the S. S. Huebner Foundation and 
the program jointly undertaken by the 
Association of Life Agency Officers, 
American College of Life Underwriters 
and University Teachers to provide for 
a select group of students to major in 
life insurance during their last two years 
in college and then to be taken over by 
life insurance companies and agencies 
for a year’s internship and training in 
techniques with a minimum salary guar- 
anty for a year, these men to be directed 
to a career in life insurance selling. 

Later in the afternoon there was a 
very lively session when Prof. H. C. 
Havighurst of Northwestern University 
gave a paper on the question of federal 
control of insurance in which he did not 
advocate federal control but in which he 
did favor a federal life insurance se- 
curity fund comparable to the Federal 
Deposit Insurance Corporation and cer- 
tain other federal laws pertaining to life 
insurance. Sharp issue was taken on 
seme of his conclusions by Rollin M. 
Clark, vice-president Continental Casu- 
alty and Continental Assurance, and Col. 
C. B. Robbins, general counsel of the 
American Life Convention. 

The business session was held after 
dinner and at that time the resolution 
was adopted regarding the assistance to 
be rendered in setting up professional 
standards for education in property and 
casualty insurance. 


Not Alarmed by Reports of 
Missing Ships in Pacific 

NEW YORK—Reports of 15 ships 
being missing in the Pacific have not 
yet caused war risk rates in the Amer- 
ican market to increase. They were 
lowered about a week ago. It is 
thought that the missing ships are not 
carrying cargoes insured to any great 
extent in the United States. 

Adding of new ships to the American 
merchant marine has helped marine in- 
surance, although the effect has been 
offset partly by some of these vessels 
being taken over by the Navy, and by 
the fact that the war has brought into 
use on transoceanic voyages many an- 
cient freighters previously used only in 
coastwise service. For example, a Pe- 
ruvian steamer 42 years old is about to 
go into service in the Mediterranean 
trade. Altogether, however, the year is 
a bigger one for American ocean ma- 
rine insurance than any in more than 
20 years. 


DeJarnette Replaces Burroughs 

Owing to the development of certain 
emergency matters in his agency, B. B. 
Burroughs of Norfolk, Va., has resigned 
as a member of the legislative commit- 
tee of the National Association of Insur- 
ance Agents, of which R. D. Watts of 
Beckley, W. Va., is chairman. 

Mr. Burroughs, who is president of 
the Virginia Association of Insurance 
Agents, is succeeded on that committee 
by E. T. DeJarnette of Richmond, vice- 
president of the Virginia association and 
chairman of its executive committee. He 
has been a close follower of legislation 
in his state for some time. 


the 





Accident and health business is good. 
For money making plans read the A@H 
Review — $1 for six months, 175 W. 
Jackson Blvd., Chicago. 


Sullivan Renominated for 
Boston Board President 


BOSTON—The nominating commit- 
tee of the Boston Board of Fire Under- 
writers has pre- 
sented its slate for 
action at the annual 
meeting Jan. 14. R. 
A. Sullivan of 
Hinckley & Woods 
is renominated for 
his fourth term as 
president. Other 
nominations are: 
. ice - president, A. 

Nelson, Kaler, 
Casa Lifler & 
Co.; secretary- 
treasurer, James 
Davis; enforcing 
officer, J. S. Cald- 
well. 

Executive committee, G. W. 
Hollis, Perrin & Kirkpatrick; G. W. 
Hart, Rice & Whitney; Gerald Hender- 





Sullivan 


R. A. 


son, John C. Paige & Co.; A. J. Ander- 
son, OBrien & Russell; H. C. Read, Jor- 
dan, Read & Co.; C. L. Powers, Trav- 


elers Fire; A. K. Pope, Cyrus Brewer & 
Co. 


Advisory committee, R. w Benting, 
Gilmour, Rothery & Co.: .“< Knee- 
land, John C. Paige & = S. Hoff- 
man, R. §. Hoffman & Co., a H. G. 
Fairfield, Fairfield & Ellis. The advis- 


ory committee will serve concurrently 
with the rates, rules and appeals commit- 
tee of the board of governors of the New 
England Fire Insurance Rating Associa- 
tion for the Boston division. 





Litigation Nears in 
Bridge Issue 
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Committee — Merchants of Denver, 
$125,000; General of Seattle, $1,000,000; 
National Surety Marine, $200,000; Mer- 
chants, N. Y., $800,000; Millers National, 
$50,000; Fireman's Fund, $350,000; 
North America, $100,000; Pacific Na- 
tional, $50,000; Hartford Fire, $100,000; 
eg Phenix, $450,000; Minneapolis 

& M., $200,000; Fidelity & Guaranty 
Fire $50, 000; State of Penn, $400,000; 
Fire Association, $100,000. 

Bureau—American Central, $200,000; 
United Firemen’s, $100,000; Dubuque F. 
& M., $75,000; Home, $100,000; L. & L. 
& G., $100,000; Northwestern Mutual 
Fire, $350,000; Travelers Fire, $100,000; 
Houston F. & C., $200,000. 


St. Louis Board to Observe 
69th Birthday Jan. 22 


ST. LOUIS—The St. Louis Board 
will observe its 69th year at a dinner- 
dance following the annual meeting Jan. 
22. All insurance men and women in St. 
Louis and St. Louis county are invited 
to attend. 

The executive committee voted to 
waive dues of members and brokers who 
enlisted or were drafted into military 
service of the United States, during the 
period of such service. Member agen- 
cies are requested to notify the board, 
giving names of men in service or about 
to be inducted. 

The board notified members that in- 
surance agencies have been held to be 
under provisions of the wage and hour 
act. Members are urged to maintain 
careful records covering hours worked 
and wages paid on a weekly basis. 





Christmas Parties in Fargo 

About 30 employes and field men en- 
joyed a Christmas party at the Baker 
Insurance Agency, Fargo, N. D. Pres- 
ents were exchanged and lunch was 
served. 

Members of the North Dakota Blue 
Goose were hosts to their wives at a 
Christmas dinner in Fargo. About 50 
attended. Dancing and cards followed 
the dinner. 
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LYLE ADJUSTMENT COM- 
PANY 


LUHRS BLDG., PHOENIX 


All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Woolworth Bidg. Masonic Bidg. 524 Orange Ave. 


Covering — Ariane, Western New Mexico, Southern 
Utah and Imperial Valley, California 
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A. B. Litow—B. L Hayman—Adelaide M LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


A * DIRECTORY : OF RESPONSIBLE 


INDEPENDENT ADJUSTERS. 


MICHIGAN 
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WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 
Chicago New York 
Los Angeles Detroit 


Offices Throughout the World 


THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern Maryland and Southern Jersey 
orga + pe ADEQUATELY BONDED 
Main Office: 500 WALNUT p= PHILADELPHIA 
Atiantic City—3700 Atlantic A venue; Chambersbure— 
167 Lincoln iw —_ Erle—Masonie A Marre: 


2 8. Pitts ttsburgh— 
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West ‘ath Street. 




















CENTRAL ADJUSTMENT COMPANY 


E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 


Little Rock, Arkansas 


BRANCH OFFICES 
Fort Smith Office jd Dorado Office 
217 First Nat. Bank “Bids. 08 N. Washington 
Jonesboro Office 
Bank of y Bldg. 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 











ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 


Investigating, adjusting insurance claims, 
companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 


‘SOUTH CAROLINA 




















CALIFORNIA 





W. E. GRIFFITH & SON 


Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Repeating © Insurance Companies 


LaSalle State M-« Bldg., it FF Illinols 
Covering Central Northern 


MISSOURI 





THOMAS M. McELVEEN 
ADJUSTER 
5414 Broad Street 
Charleston, S. C. 


Complete Insurance Claim Service for Companies 
me ~@ Compensation, Fire, Surety, 
Marine, a Claims 





Inland 
Day Phone 5229 Night Phone 8472 











332 Pine Street, San Fra 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
173% Franklin 246 South First St. 














W. C. NICOLL & SON 


ADJUSTER 
Fire Losses—Inland Marine 


Phones: 24 hour Servica 


San Francisco 
114 Oakland 
Sutter sone" Higate 2233 





PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 
Oldest and Most Reliable 
All Lines 


Southeastern Missouri 
Southern Illinois 
Northern Arkansas 


E. V. Cole 


1617 Broadway, P. O. Box 104 
Cape Girardeau, Mo. 


TENNESSEE 





Raymond R. Ramsey 
Volunteer Bldg. 


CHATTANOOGA 
Fire, Tornado and Inland Marine ... Public 
Liability . Property Damage . . . Autome 


bile, Fire, Theft, and Coll . Serving 
T ssee, North Georgia and North dome 























DIST. OF COLUMBIA 


J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 
Fire - Automobile - Casualty 


Eugene P. Donnelly 


Insurance Adjuster 


Automobile—Casualty—Fire— Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 


UTAH 














DICKSON ADJUSTING COMPANY 
James F. Di J 
Heurich Building 


REpublic 6389 Michigan 6390 
Equipped to furnish a complete 24 hour claim 


service for companies. Territory District of Colum- 
bia, Southern Maryland and Northern Virginia. 


> We 
1627 K St., N. W. 
Telephone 








LIVINGSTONE ADJUSTMENT SERVICE 


619 E. Capitol Ave.—Springfield, Ill. 
Phones—Office 7531—Night 2-7335—3-1039 
Insurance claim investigations and adjustments—all 
lines—covering all of Central and Southern Illinois, 
Branch—Belleville, Il.—Commercial Bldg. 
Phones—Office Belleville 4200—Night East 1054 





THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 





WALTER COX 
INSURANCE ADJUSTMENTS 
Fire—Automobile—Casualty 
205 Beason Bidg. 
Salt Lake City, Utah 
Office Phone 
Wasatch 3-4622 
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NEBRASKA 











Ofte, NAtional 1717 Res. EMerson 4977 


Facilities for investigation and adjustment of 
insurance claims—all lines. 


ROBERT W. GREEN 


Heurich Bldg., 1627 K St., N. W. 
Washington, D. C. 
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NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies only 
Established 192i—Twenty-four hour Servic 
Woodward Bidg., Washington, D. C. Phone Mot. 0316 
Mutual Bidg., Richmond, Va. Phone Dial 3-8359 
Mereantile Trust Bidg., Baltimore, Md. 
Phone Plaza 622 


one P 
Masonic Bidg., Winchester, Va. Phone Win. 179 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 








CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES: 

EVANSVILLE HAMMOND 
414 Old Nat'l Bank Bidg. 407 Lloyd ry 

FORT WAYNE so 


TH BEND 
835 Lincoin Tower 711_Odd Fellows Bidg. 
TERRE HAUTE 


All Lines. Specializing in Automobile, Inland 
Marine and Fire 





JUDD W. CROCKER CLAIM 


DEPARTMENT, INC. 
INSURANCE ADJUSTERS 
City National Bank Building 

Phone Jackson 


Omaha, Nebras' 
BRANCHES AT 


Lincoln, Neb. Des Moines, lowa 
Grand Island, Neb. Sioux City, lowa 
North Platte, Neb. lowa City, lowa 


Scottsbluff, Neb. Cheyenne, Wyoming 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Mutual Bidg., Richmond, Va. Phone Dial 3- anne 
Masonic Bi ¢. Winchester, Va. Phone Win. 179 
Woodward Blidg., Washin — D. C. a Met. 0316 
Mercantile Trust Idg., Baltimore, Md. 

Phone Plaza 6220 
Wareham Blidg., Hagerstown, Md. Phone Hag. 798 
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ILLINOIS 


INDIANA ADJUSTMENT 
COMPANY 


30 E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
Resident Adjusters at 
Evansville, Fort Wayne, Terre Haute, In- 
dianapolis, South Bend, | eeee and Louis- 
ville, y- 


JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditorium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 


INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio. 


JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, A. 
BLUEFIELD. mA VA. CLARK BURG. W. VA. 
C4 . 3 
HUNTINGTON, W. va. “WHEELING. W. Va. 
Chesapeake & Ohio Bldg. Trust Building 
CHARLESTON, W. VA. 
Kanawha Valley Building 
PARKERSBURG, W. 
Union Trust Building 





WISCONSIN 




















WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicage 


EUGENE McINTYRE 
Adjustment Co. 
All Lines « tmp =e Casualty and 
Eight yar Market Street 
polis 


Branch Office: Muncie, Ind., 
erre Haute, Ind. 


HERMON N. GEORGE 
ADJUSTER 


the Insurance Companies 
tovestigations, Ap og Adjustments 


714-715-716 ae BANK BLDG. 
YOUNGSTOWN, O 
Phones: Office 69540, 74165. Night Phone 21289 





Nurnberg Adjustment Co. 


General Adjusters 
Fire, Windstorm, — Automobile, Casualty, 
and — ce nee 


Exchang: 
MILWAUKEE 
828 N. Brenivey Phone Daly 5628 
ranch Offices: 





Antigo, Medios and Eagle River 




















MARYLAND 


OKLAHOMA 





PHONE HARRISON 3230 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All tines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Mercantile Trust Bidg., Baltimore, Md. 
Phone Plaza 6220 


Wareham ouge- Hagerstown, Md. Phone Hag. 798 
Woodward Bidg., Washington, D. C. Phone Met, 0316 
Mutual Bide, eo ” Richmond, Va. Phone Dial 3-8359 











Masonic Bldg., Winchester, Va. Phone Win. 179 


H. C. SEITZ 


ADJUSTER 
Fire, Inland Marine, Automobile 
Mercantile Building 
Phone 7-3318 Oklahoma City, Okla. 
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Detroit Seeks Cut in Fire 
Rates: Emery Is Criticised 


DETROIT—Pinning its hope for a 
fire insurance rate reduction in Detroit 
on the incoming state administration 
headed by Governor Van Wagoner, P. 
E. Krause, Detroit corporation counsel, 
has prepared an analysis of Detroit and 
Michigan fire rates in a brief which 
charges among other things that the 
present state insurance department 
headed by Commissioner Emery is “in- 
surance company minded.” 

Mr. Krause points out that although 
Detroit holds an outstanding place 
among cities in fire protection work yet 
Detroit residential insurance buyers are 
forced to carry the load for damage 
done by forest fires in the Upper 
Peninsula. 


Charges Against Emery 


Mr. Krause charges that Commissioner 
Emery’s department has not fought for 
lower rates for the public but has fought 
the insurance companies’ battle to keep 
rates up, and assails the department for 
failing to analyze the statistics supplied 
it by the insurance companies so that 
benefit payments can be segregrated as 
to locality and type of building insured. 

Mr. Krause also alleges that residen- 
tial assureds are forced to carry the load 
for commercial and business risks. 

Commissioner Emery has agreed to 
convene the statutory appeal board, 
which he is required by law to do under 
such circumstances, but postponed the 
hearing because of the holidays. Mayor 
Jeffries asked the commissioner to set 
a definite date for the hearing. 


JOINT STUDY OF RATES 


A study of fire insurance rates and 
acquisition costs in the Detroit area will 
be made by a group of field men and 
the Detroit agents, cooperating, it was 
decided at a conference at which Elmer 
Salzman, secretary-manager of the De- 
troit Association of Insurance Agents, 
represented the agents and L. J. Gil- 
mour, America Fore; C. H. Metzner, 
Phoenix of Connecticut, and L. D 
Alber, Home of New York, represented 
the field men. 


Liquidation Jurisdiction for 
Neb. Department Sought 


LINCOLN, NEB.—In a letter to 
Governor Cochran detailing the work 
of the Nebraska department the past 
five years, John S. Logan, department 
attorney, points out the necessity of 
legislation, in case the supreme court 
holds that no such power now exists, 
to give the department first jurisdiction 
over controversies of policyholders with 
companies. Mr. Logan points out that 
in handling the Lincoln Hail liquidation 
the department was able to secure a 
return of 84.6 percent to policyholders, 
while in the matter of the liquidation of 
the Pacific States Life of Denver by 
judicial receiverships, only $4,584 was 
secured for Nebraska policyholders 
whose claims for surrender values and 
death losses totaled $1,008,672. Ancil- 
lary receiverships were set up in each 
of the states in which the company 
operated except Nebraska, which has 
no such law, and where it had been 
required to put up securities. In each 
case the securities in the respective 
states were subject to liens of resident 
policyholders, leaving little for the gen- 


eral receiver. Nebraska policyholders 
were numerous because the Pacific 
States had taken over three small 


Nebraska companies. 


Call Michigan Parley on 
Compulsory Auto Coverage 


LANSING, MICH.—The special au- 
tomobile insurance study committee of 
the Michigan Association of Insurance 
Agents is preparing to begin exhaustive 
research into the compulsory automo- 
bile liability problem and will meet here 
Jan. 24 for an initial conference called 
by Chairman A. I. Dreifus, Woodward 
agency, Detroit. 

A study will be made of the Massa- 
chusetts compulsory law and of the 
New Hampshire financial responsibility 
act including its assigned risk pool 
set-up. Michigan now has a financial 
responsibility act following the lines of 
the so-called “model act” promoted by 
the American Automobile Association. 
It is generally anticipated, however, that 
efforts will be launched during the leg- 
islative session which convenes Jan. 1 
to enact some form of compulsory in- 
surance. 

The agenda for the forthcoming con- 
ference will include: discussion of the 
compulsory insurance issue from the 
standpoint of public interest and from 
the standpoint of legislative attitude; 
consideration of the question: “Is auto- 
mobile insurance a problem of the en- 
tire society of the state?”; recapitulation 
of the experience of compulsory insur- 
ance states from the standpoint of the 
law’s effect on accident frequency; dis- 
cussion of the effect of such laws on 
insurance interests and on volume of 
business and commissions of agents. 


Springfield Board Stages 
Annual Christmas Party 


The Insurance Agents Association of 
Springfield, Ill., held its annual Christ- 
mas party at the Leland Hotel. About 
40 attended. Arrangements were in the 
hands of Jack Lanphier, Lanphier & 
Co., and Dwight O’Keefe, Jr., Alvin S. 
Keys & Co. 

A letter which was written up in hill- 
billy style by a fictitious character under 
the name of Ebenezer Farmbureau, com- 
menting in a humorous fashion on dif- 
ferent activities of the individual agencies 
during the past year, was received by 
Board President L. E. Head. 





Mo. Attorney-general Seeks 
to Amend Ouster Petition 


JEFFERSON CITY, MO—A mo- 
tion for leave to amend his petition in 
the pending ouster suit against 123 stock 
fire companies, to include a new charge 
of violation of the state’s anti-trust law, 
was filed with the Missouri supreme 
court here by Attorney-general McKit- 
trick. He asked leave to include a new 
charge that the companies, through the 
Missouri Inspection Bureau, had em- 
ployed Boyle G. Clark, Columbia, Mo., 
as counsel for the bureau at a time, 
when, McKittrick alleges, Clark was em- 
ployed by the late G. A. S. Robertson, 
insurance superintendent. 

The court authorized McKittrick to 
file his motion, but took under advise- 
ment the matter of granting leave for the 
amendments requested. 

The original ouster petition was filed 
by McKittrick in May, 1939, including 
a charge that the stock fire companies 
had knowledge of and participated in the 
bribery and corruption that effected the 
80-20 compromise of the fire rate cases 
with former Superintendent O’Malley in 
May, 1935. 

The amendment that McKittrick seeks 
to include attacks the Missouri rating 
law, contending that the companies, for 
the purpose of fixing and controlling 
rates and premiums to be paid for fire, 


hail, lightning and windstorm insur- 
ance, had entered into and are no~ op- 
erating a pool, trust or combination, and 
“by and through their agency, the Mis- 
souri Inspection Bureau, rates are being 
regulated arbitrarily and fixed by the 
companies and not established by the ex- 
perience of each individual company. 

Recently the Missouri supreme court 
named John Windsor, attorney, Boon- 
ville, as special commissioner in con- 
ducting hearings and taking testimony in 
connection with the ouster suit. The 
opening of these hearings has been ten- 
tatively set for Jan. 15. 





Seek New Neb. Reinsurance Law 


LINCOLN, NEB.—Amendments to 
the law relating to reinsurance contracts 
and procedure have been added to the 
legislative program of Nebraska insur- 
ance interests. Applications will not be- 
come public property until after voted 
upon by interested policyholders, and 21 
days will be given for appeals from later 
ap provals by the insurance department. 
This is to prevent the sniping that has 
been indulged in by small groups of pol- 
icyholders, and the bill will contain pro- 
visions that while protecting minority 
groups will make it impossible to over- 
turn arrangements that have been passed 
upon as sound and fair. 


Honor W. F. Wiltberger 


The field men in the William F. Wilt- 
berger Company agency of DeKalb, IIl., 
tendered Mr. Wiltberger a luncheon in 
Chicago Monday on the occasion of his 
35th anniversary in the insurance busi- 
ness. He is a prominent citizen of his 
community and is highly respected in 
the insurance business. Nineteen com- 
pany men attended in addition to Mr. 
Wiltberger and his son, Herbert, who is 
associated in the agency. Guy Rich- 
ards, Chicago broker, who as a field- 
man was one of the first to bring Mr. 
Wiltberger into the business, was pres- 
ent. W. C. Sonnen, retired Chicago 
manager of St. Paul F. & M., who also 
helped to guide Mr. Wiltberger in his 
early days in the business, was present. 








To Fill Cincinnati Vacancies 

CINCINNATI — Gustav May and 
West Sheil have been selected by the 
nominating committee of the Cincinnati 
Fire U nderwriters Association to fill va- 
cancies in the governing committee of 
the a iation. Holdover members are 
SF Bryant, T. W. Earls, and T. M. 
Gnatuatn J. G. Wright is chairman 
of the nominating committee. The an- 
nual meeting will be held Jan. 9. 





Fete Iowa Legislators 

SIOUX CITY, IA—tThe Sioux City 
Underwriters Association was host at 
a dinner to the three new state legisla- 
tors from this district. Harry Pratt led 
a discussion on the agents’ licensing bill. 
Robert S. Andrews spoke on compul- 
sory auto liability insurance. As the 
legislators had already been approached 
by someone in favor of this legislation 
they took part in this discussion and 
the arguments against the measure. 





Change Fort Wayne Board Name 


The Fort Wayne (Ind.) Insurance 
Board will be reorganized at a meeting 
Jan. 8, and will probably be known as 
the Fort Wayne Insurance Agents As- 
sociation, in line with National associa- 
tion recommendations. G. A. Zent was 
named temporary chairman of a com- 
mittee to consider by-laws and constitu- 
tion revision. H. E. McClain, executive 
secretary Indiana Association of Insur- 
ance Agents, spoke. 





Emery to Back Increase 


LANSING, . MICH.—Although he 
concedes that he will not be in office 


to administer it, Commissioner Emery 
of Michigan will exert his utmost in- 
fluence to gain a $200,000 appropriation 
for the department covering the next 
biennium. This will represent an in- 
crease, roughly, of $40,000, or $20,000 
yearly. 

Although the new Democratic _ 
administration assumed control Jan. 1, 
the inadequate departmental idee 
tion has provided an issue upon which 
commissioners of both political faiths 
have consistently agreed. Mr. Emery 
feels that he may be able to aid in 
securing more funds from the predom- 
inantly Republican legislature. 





Dodge City Board Changes Name 


The Dodge City (Kan.) Board of 
Insurors has changed its name _ to 
Dodge City Association of Insurance 
Agents, in line with recommendations 
of the National association. The board 
is planning a meeting in January for 
public officials of the city and county, 
to be addressed by a well known 
speaker. Laurin Jones, president Kan- 
sas Association of Insurance Agents, is 
in charge of details. 





Renew Minneapolis School Line 
MINNEAPOLIS—After weeks of 


consideration, the Minneapolis school 
board has renewed $5,600,000 of school 
insurance that expires Jan. 1 on the same 
basis as in the past, 75 percent to stock 
companies and 25 percent to mutuals. 


Fort Wayne Agency Change 

M. S. Wilson has purchased the Ed- 
ward M. Wilson Company agency of 
Fort Wayne, Ind., from the estate of 
Edward M. Wilson. M. S. Wilson has 
been with the agency since 1910. It was 








In Own Building 








WEBB 


GLEN C. 


The Webb agency of Lima, O., has 
now moved into its new building, ground 
floor, at 212 West High street. The 
agency has been owned and operated 
for 30 years by Glen C. Webb, except 
for 10 years when G. E. Hamilton was 
a partner and the business was known 
as Webb & Hamilton Corporation. 

The new home was especially con- 
structed for the Webb agency and is 
modern in every detail. The main por- 
tion of the building is 20 by 60 feet and 
in the rear of this are private offices, 
stock rooms, etc. There are 16 em- 
ployes. The agency operates in about 
seven counties. Associated with Glen 
Webb is E. Perry Webb. Glen Webb 
is vice-president of the Ohio Associa- 
tion of Insurance Agents. 
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established in 1875 and was operated 
until 1920 under the title of Schrader & 
Wilson. M. S. Wilson is the third gen- 
eration of the family to operate the busi- 
ness. He is a nephew of the late Ed- 
ward M. Wilson. The agency will now 
be known as Merlin S. Wilson & Co. 





New Fire Chief in Sioux City 

SIOUX CITY, IA.—Fire Chief John 
Yeager has resigned and Charles Kuhl 
has been appointed new chief. 





Meade Investment Co. Party 

The Meade Investment Co. of Topeka, 
Kan., held a Christmas dinner party tor 
employes and field men. Holmes Meade 
and Lakin Meade presented bonuses to 
employes. W. A. Biby was toastmaster 
and Mark Drehmer, secretary of the 
chamber of commerce, was an added 
guest. Field men in attendance in- 
cluded J. A. Reed, Aetna Fire; Curtman 
Maupin, Home; Byron Ward, Glens 
Falls: C. E. Stiehl, London & Lan- 
cashire; C. E. Bleckley, Northern, Eng- 
land, and Clad Marshall, Springfield. 


NEWS BRIEFS 

J. Gano Wright, prominent Cincinnati 
local agent, is recovering from a short 
illness which necessitated his removal 
to Christ hospital Christmas day. Mr. 
Wright, who is 86, has been active in 
the business 65 years. 

John F. McGee, vice-president of W. 
A. Lang, Inc., St. Paul, has been ill at 
his home for several weeks and is not 
expected to return to his desk for some 
time. 

Roger Hyde, Belleville, Ill., local agent 
has been elected president of the Kas- 
kaskia Council of Boy Scouts, which has 
jurisdiction over southwestern Illinois 
outside of East St. Louis. 

L. C. Knapp, manager western depart- 
ment Great American Indemnity, Chi- 
cago, spoke on “Bonds” at the Christmas 
dinner of the newly-organized Insurance 
Women of Lincoln, Neb. Miss Marie 
Schilling was chairman. 

John Schurmeier, Boonville, Ind., 81, 
who has represented the Fidelity- Phenix 
Fire for 42 vears, and Mrs. Schurmeier 
recently celebrated their 57th wedding 
anniversary. He is still active in busi- 
ness. 

A. F. Lindke, local agent at Richmond, 
Mich., has been presented a gold watch 
and medal indicating representation of 
the America Fore for 25 years by L. J. 
Gilmour, Detroit, state agent. 

Clark C. Rice, iocal agent of Chilli- 
cothe, O., is on duty with the National 
Guard at Camp Shelby, Miss. During 
his absence, his agency is being oper- 
ated by his son. 

Roy Omer, Salina, Kan., local agent 
and general agent of United Benefit 
Life, has been installed as a lieutenant 
governor of Kiwanis for the Missouri- 
Kansas-Arkansas district. 

John M. Poston of the Fire Under- 
writers Inspection Bureau, who has been 
in Fairview hospital, Minneapolis, the 
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past few weeks, is expected to be able 
to leave for his home soon. 

W. N. Ghrist, local agent at Knoxville, 
Ia., and Mrs. Ghrist celebrated their 50th 
wedding anniversary Dec. 22. 

George K. Belden of the Fred L. Gray 
Co. has been reelected president of the 
Minneapolis Automobile Club, a post he 
has held for several years. T. G. Lin- 
nell, general agent, was elected a direc- 
tor. 

V. A. Hall of Omaha has been 
appointed state agent of the Citizens 
Fund Mutual of Red Wing, Minn., 
recently admitted to Nebraska. 

Lincoln McWhinney has taken over 
Wallace C. MeWhinney Co. Minne- 
apolis agency established by his late 
father. 

The G. F. Larie agency, Marion, O., 
has been sold to W. W. Thompson. 

The agency of the late Luther A. 
Stream, Mt. Vernon, O., has been sold to 
J. W. Tighe. 


SOUTH 


West Is Touring Virginia; 
Stresses County Boards 


RICHMOND—O. H. West, manager 
Virginia Association of Insurance 
Agents, who is touring the entire state 
visiting agents and discussing their prob- 
lems, conferred with Norfolk agents 
Dec. 30, following a trip through the 
southwest section of the state where he 
met representatives of 45 agencies. He 
planned to go from Norfolk to Roanoke 
and then probably to Lexington and 
Staunton. He is stressing establishment 
of county boards. Virginia now has only 
16 local boards compared with 67 in 
North Carolina. 


San Antonio Agents in Service 


A number of San Antonio local 
agents have been called to army sery- 
ice. They include W. B. Goddard, D. 
W. Stubblefield, Ray Bellinger, and W. 
L. Gurinsky. Mrs. Goddard is now in 
active charge of her husband’s agency. 
Jack Gill is operating the Bellinger & 
Gill agency and Pete Heilbron is in 
charge of Heilbron & Stubblefield. 
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Military Cancellation Rule in La. 

NEW ORLEANS—The Louisiana 
Rating & Fire Prevention Bureau and 
the Louisiana insurance commission 
have approved pro rata cancellation of 
automobile policies for assured entering 
military or naval service. This is in 
line with similar action in other jurisdic- 
tions. 


Coan Elected at Spartanburg 


W. D. Coan, Cudd & Coan Company, 
was elected president of the Association 
of Fire Underwriters of Spartanburg, 
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S. C., at the annual meeting. Other 
officers are K. S. Covington, Ward & 
Covington, vice-president; and J. T. 
Hudson, Elford Agency, _ secretary- 
treasurer. B. C. Lankford, Colonial 
Trust Company, is the retiring presi- 
dent. The executive committee mem- 
bers are B. C. Lankford, S. F. Cannon 
and A. L. Rogers. 

The agents of Spartanburg county 
met with the legislative delegation. 
Various insurance legislative matters 
were discussed. 





NEWS BRIEFS 

A hearing will be held Jan. 28 by the 
Virginia Corporation Commission on 
fire insurance rates in Charlottesville. 
This is one of the few flat rate cities 
remaining in Virginia. 

W. Carter, local agent of Monticello, 
Ark., has been appointed treasurer of 
the Vera Lloyd Home for Children at 
Monticello. 

Herbert C. Taylor, assistant secretary 
of the Home of New York and formerly 
Virginia state agent of the Home group, 
spent the Christmas holiday in Rich- 
mond renewing old acquaintances. 





The Vancouver, B. C. agency of 
Robert S. Day & Son, celebrated the 
completion of 50 years in business with 
a staff dinner. About 50 were in 
attendance. The third generation of 
the Day family is now associated with 
the firm. 








Dog—The Friend of Man 





WATCHFUL WAITING 


A boy and his dog at Christmas! Easily a 
complete story without words, for this etching 
portrays a moment in the companionship be- 
tween a small boy and his dog — the boy 
thrilled and expectant, the dog perhaps not 
understanding his young master’s eagerness, 
but ready to share with him in the enjoyment 
of the hours to come. 


It has been said that no man’s boyhood has 
been complete until he can look back on 
periods of sharing life’s experiences with a 
pet dog. If everyone who reads these words 
will search his own memories of yesteryears, 
he will realize how true that saying is. For 
he will either treasure the recollections of 
faithful canine comrades of childhood days or 
will feel some pang of regret if fate shaped his 
life to deprive him of the joys and adventures 
that ownership of a dog would bring. 


Another Friend of Man 
— INSURANCE — 


Especially When Placed with 
A Friendly Company 
SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 


Protection Since 1883 


(Reduced reprint from a series of calendar 
blotters sent monthly to our agents and prospec- 
tive agents.) 
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PACIFIC COAST AND MOUNTAIN 





W. J. Moe Takes Advanced 
Post with F. C. A. B. 


W. J. Moe, branch manager at Port- 
land for the Fire Companies Adjustment 
Bureau for the past 
nine years, is ad- 
vanced to general 
adjuster, and is now 
available on major 
losses throughout 
the northwestern 
territory and 
Alaska. 

Mr. Moe joined 
the old Pacific 
Coast Adjustment 
Bureau in 1919. 
Prior to that time 
he was with West- 
ern Adjustment of 
Chicago. He has 
served as branch manager at Spokane 
and Portland for F. C. A. B. 

This appointment relieves him of man- 
agerial duties and permits his entire at- 
tention to be devoted to large and im- 
portant losses and general supervision. 
Mr. Moe will have his headquarters in 
Portland. 

Frank O. Wright of the Portland of- 
fice is advanced to branch manager 
there. He is well known to Pacific 
Coast insurance interests, having entered 
the business of loss adjusting in 192 
with the old Pacific Coast Adjustment 
Bureau. He has had extensive experi- 
ence in all types of claim work and has 
had previous branch managerial experi- 
ence in charge of the Yakima, Wash., 
office. 


Shotwell Prepares to Move 


NEW YORK — After spending sev- 
eral weeks in San Francisco becoming 
familiar with the operation of the Pa- 
cific Coast department of North British 
& Mercantile, for which territory he 
was recently appointed assistant man- 
ager, S. T. Shotwell is now in this city, 
arranging for the removal of his family 
to the west coast. 





W. J. MOE 





Sweeney L. A. Exchange Manager 

LOS ANGELES—Paul S. Sweeney, 
who has been with the American Auto- 
mobile in the claim department here, 
has been selected as manager of the In- 
surance Exchange of Los Angeles to 
succeed H. W. Holmes, who resigned to 
become special agent of the American 
Automobile. 





To Fingerprint All Adjusters 

LOS ANGELES—J. E. Cairns, presi- 
dent of the Los Angeles board of fire 
commissioners, who is a special agent of 
the Hartford Accident, is now requiring 
the fingerprinting of all future applicants 
for permits as fire insurance adjusters. 
Heretofore applicants have been required 
to furnish photographs and signatures. 
Those now holding permits will be re- 
quired to furnish fingerprints when ap- 
plying for renewal permits, 


San Diego Agents Elect Jan. 6 


SAN DIEGO, CAL.—The San Diego 
Insurance Agents Association will hold 
its annual meeting Jan. 6. It will be a 
dinner meeting, with members of the 
San Diego chamber of commerce, board 
of education and insurance company rep- 
resentatives as guests. 





Farmers’ Auto Loses License Suit 

CHEYENNE, WYO.—Federal Judge 
Kennedy ruled he had no jurisdiction in 
the mandamus suit filed by the Farmers’ 
Auto Exchange of Los Angeles to com- 
pel Commissioner Macdonald to license 
it in Wyoming. Judge Kennedy held 
that such action would have to be filed 
in a state court. 

Commissioner Macdonald denied a li- 
cense a year ago on the grounds that 
Wyoming laws do not permit a recipro- 
cal to operate in the state. The exchange 


did not indicate whether it would bring 
a mandamus action in a state court. 





Loria to San Francisco 


LOS ANGELES—C. J. Loria, fire 
underwriter in the T. V. Humphreys 
general agency, has been transferred 
from Los Angeles to the San Francisco 
office to augment the fire department 
force of the northern office. He was 
guest of honor at a breakfast given as 
a good-will sendoff by his friends. 
Before joining the Humphreys office he 
was an underwriter in the California 
head office of the Canadian Fire. 





NEWS BRIEFS 


James M. Blair of Puyallup, president 
Washington Association of Insurance 
Agents, has been appointed a director 
of the Western Washington Fair Asso- 
ciation. 

Wiley Banes of the Bray, Bryan & 
3anes agency, Albuquerque, N. M., was 
elected president of the 20-30 Club there. 

L. C. Carleton, special agent Fire- 
man’s Fund, addressed the Placentia, 
Cal., chamber of commerce on “Insur 
ance.” 

At the Spokane Insurance Girls Club 
December dinner E. M. Leonard, 
America Fore, spoke on the provisional 
reporting form. The club will affiliate 
with the national organization. 

J. D. Walsh of Glendive, Mont., has 
purchased the A. L. Meissner agency. 
Mr. Walsh has been a local agent in 
Glendive for 30 years. 

The King County Insurance Associa- 


tion will hold its annual banquet in 
Seattle Jan. 14. 

The Insurance Women’s Club of 
Seattle will hold its annual dance 
Jan. 15. 


EAST 


Sale of Earthquake Cover 


Stimulated in New England 


BOSTON—Recent slight but pro- 
nounced earthquake shocks in the New 
England states with several lesser trem- 
ors, stirred many New England agents to 
selling earthquake coverage. While the 
total is not large in comparison with 
the millions of coverage which was writ- 
ten 12 years ago on the occasion of the 
last earthquake here, every office is 
writing some business. Maine has been 
the most prolific field, with New Hamp- 
shire, where the center of the disturb- 
ance was located, second. The rate 
on wooden dwellings is 10 cents and on 








Properly Identified 








E. D. 


Petrie 


Percy P. Lynch 


In the Dec. 12 edition the captions 
under the pictures of Percy P. Lynch 
and E. D. Petrie were inadvertently 
transposed. Mr. Petrie and Mr. Lynch 
are assistant managers in the new Paci- 
fic Coast department of Great American. 
They appear herewith, correctly iden- 
tified. 


brick dwellings 15 cents, with 25 cents 
on brick mercantile establishments. A 
minimum premium of $5 is charged on 
dwelling risks. Few mercantile estab- 
lishments have been written. No losses 
have been reported as no tremors have 
occurred since the day before Christ- 
mas, following which most of the busi- 
ness was written. 


John C. Paige & Co., Boston, 


Takes in Three Partners 

BOSTON—John C. Paige & Co. an- 
nounces the admission of three long-time 
employes, H. W. Kneeland, J. F. Wat- 
son and K. W. Faunce, as partners. 
Each has spent nearly all his business 
career in this one firm. 

Mr. Kneeland, who holds a degree 
in engineering from the University of 
Maine, was formerly with Employers 
ha iability and joined ‘the Paige office in 
1904. He has specialized on bonding and 
burglary lines. 

Mr. Faunce graduated from the Mass- 
achusetts Institute of Technology, went 
with the Underwriters Bureau of New 
England in 1914 as an engineer and 
joined Paige & Co. in 1915. Mr. Watson 
has been with the Paige office since 1912. 





Griffin Philadelphia Manager 
NEW YORK-J. J. Griffin, Jr., for 
the past year connected with the main 
office of Newhouse & Sayre, Inc., has 
been appointed manager of the Phila- 
delphia office. He began his insurance 
career with Home, serving as special 
agent in its Metropolitan service depart- 
ment for several years. Associated 
with Mr. Griffin at Philadelphia will be 
Anthony Christian, who has been lo- 
cated there for some time in charge of 


the loss department. R. B. McNamee 
is being transferred to the ‘Chicago 
office. Newhouse & Sayre are under- 


writing managers of Home and its affil- 
iated companies for all-risks and in- 
land marine insurance and also United 
States general agents of the Employers 
group for aviation cover. 


Seek Repeal of Assessment Laws 


BOSTON—Repeal of the assessment 
liability of mutual fire companies in 
Massachusetts will constitute one of the 
major projects of the Mutual Fire As- 
sociation of New England, according 
to an announcement by R. C. Baker, 


executive vice-president. 
_Hampshire and 


New Massachusetts 
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Hotel Wolverine takes pride in noting 
the large number of guests who re- 
turn to its doors. Travelers like the 
quiet, friendly atmosphere and the 
delightful accommodations afforded 
them. They appreciate the economy 
and find Hotel Wolverine located 
conveniently close to all activities. 


500 ROOMS 650 


ELIZABETH ST. EAST 
AT WOODWARD. AVE. 
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27 
laws requiring mutual companies ‘to 
write policies containing assessment 
liability, even after these companies 


have acquired reserves adequate enough 
to make the assessment feature useless, 
are outmoded according to Mr. Baker. 
As a consequence, New England mu- 
tuals are forced to confine 74.5 per- 
cent of their business to the New Eng- 
land states doing only 25.5 percent in 
other states in which they are licensed. 
Massachusetts and New Hampshire are 
the only states requiring assessment 
policies, every other state now permit- 
ting its mutual fire companies to write 
non-assessable policies when they ac- 
quire sufficient resources. Under recip- 
rocal laws, Massachusetts and New 
Hampshire mutual companies must is- 
sue assessable policies in competition 
with stock and mutual companies writ- 
ing non-assessable policies in 46 states. 


Brooklyn Brokers Elect 


BROOKLYN—After a heated con- 
test between rival factions in the Inde- 
pendent Brokers Association of Brook- 


lyn, these officers were elected at the = 
nual meeting Monday: President, P. 
Locke; vice-presidents, Leo Feldman, H 
M. Firestone, Samson Falk, Samuel 
Harris and Louis Rogall; treasurer, A. J. 
Fryberg; secretary, Philip Allen. 


Would Limit Boston Memberships 


BOSTON—The Boston Board at a 
special meeting considered changes and 
amendments to its bylaws and consti- 
tution which will be acted upon defi- 
nitely at a later meeting. The principal 
change affects membership which would 
be restricted to one member from any 
single agency. In recent months a num- 
ber of small agencies have been taken 
over by larger organizations with the 
result that some agencies have acquired 
three and four or more board member- 
ships. The new plan will require that 
any member must operate a single, dis- 
tinct agency. 


Carroll K. Steele, local agent of 
Gloucester, will address an organization 





meeting of the proposed new Middle 
Central Association of Insurance Agents 


at Arlington, Mass., Jan. 9. 





Flanagan Is Alliance Manager 
MONTREAL—F. J. 


J. Flanagan has 
been appointed manager for Canada of 
the Alliance of London and Westmin- 
ster Fire Office. He succeeds the late 


Kenyon. 
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_ MARINE 


Insurers May Recover 
for Losses of 1793 


NEW YORK—A number of Ameri- 
can marine companies have a definite 
interest in the 1,358 claims, aggregat- 
ing $3,230,207, against the government 
for the payment of which it is under- 
stood a bill will be offered in Congress. 
The claims are for damage suffered by 
American shipping during the war be- 
tween Great Britain and France in 
1793, and while originally filed against 
the French government were assumed 
by the United States, as an offset to 
the release by France of its military 
offensive and defensive alliance with the 
United States. 


Expect Favorable Action Soon 


While repeated efforts to secure pay- 
ment of the claims have been made, 
Presidents Taft and Coolidge urging 
settlement, no appropriation was made 
by Congress. It is anticipated favor- 
able action, however, will be taken in 
the course of the next few months. Of 
the total number of claims involved 258 
are those of insurance companies 
amounting to $1,914,000. The State of 
Penn. is among the offices entitled to a 
substantial award, and the obligation 
of the government. to settle was 
strongly advocated by J. H. Scatter- 
good, a former president of the com- 
pany, before the Senate claims commit- 
tee last May. 








Donovan Ohio Marine 
Manager of Automobile 


J. R. Donovan has been appointed 
manager of the Ohio marine depart- 
ment of Automobile at Cleveland, to be 
in charge of the inland and ocean marine 
business throughout Ohio. This appoint- 
ment is occasioned by the retirement of 
T. F. Hummel. Mr. Donovan went 
with Automobile in 1919 in the ocean 
marine department. From 1920 to 1926 
he was marine special agent, from 1926 
to 1928 was field supervisor in the home 
office marine department. For the next 
two years he was marine superinten- 
dent of agents and in 1930 was made 
agency manager. He has traveled prac- 
tically every state in the union and 
is widely known to agents everywhere. 





Marine Surveyors’ Office 
Becomes Walker & Noonan 


R. B. Walker and Capt. Guy Noonan, 
formerly operating as .R. B. Walker & 
Co., marine surveyors, Chicago, will 
conduct their business under the name 
of Walker & Noonan. R. B. Walker & 
Co. has been operating for the past 
three years. 

Mr. Walker started in the insurance 
business as a marine surveyor with 
Johnson & Higgins, Seattle, in 1920. 
In 1925, he went to Chicago as an 
underwriter surveyor in the office of his 
brother, K. M. Walker, specializing in 
cargo and inland marine. His father, 
Frank Walker, spent his entire business 
career aS an owner surveyor in Seattle. 

Capt. Noonan, who holds a British 
master’s license, until six years ago 
when he joined K. M. Walker & Co., 
Chicago, has spent his entire life at 


sea. He specializes in hulls and ma- 
chinery. 


Fire Association Jan. 15 Deadline 


NEW YORK — Unless withdrawn 
the resignation of Fire Association from 
membership in the Inland Marine 
Underwriters Association will become 
effective Jan. 15. During the past year 
the resignation of Fireman’s Fund and 
later that of North America, were sub- 
mitted, both, however, being withdrawn 
after satisfactory adjustment of the 
difficulties complained of had _ been 
made. 


Moodie Marine Special Agent 
Donald E. Moodie of Atlanta has been 

appointed marine special agent for Fire 

Association at the home office. 


MOTOR 


Finance Company in Ohio 
Can't Operate as Agency 


COLUMBUS, O.—A finance com- 
pany in Ohio may not divide itself into 
two legal entities or conceptions, one a 
small loan company and the other an 
insurance agency. That was the deci- 
sion of Common Pleas Judge Leach in 
holding against Mutual Finance Com- 
pany of Cleveland, which had brought 
an action against the state director of 
commerce. 

Mutual Finance Company has an ar- 
rangement with Associates Investment 
Company of South Bend, Ind. The lat- 
ter owns 5,880 shares of Emmco Insur- 
ance Company. Mutual Finance Com- 
pany made automobile loans in Ohio 
and placed the insurance with Emmco 
upon which it received 35 percent com- 
mission. 

Some time ago Mutual Finance Com- 
pany assured the Ohio department that 
the practice had been discontinued, but 
it desired to seek a determination of 
whether such a practice would be in 
violation of the law. Among other 
things, the court held that since Mutual 
Finance Company is not a licensed in- 
surance agent, it does not have the legal 
capacity to institute the action. 

















New Policy for West Virginia 


The West Virginia insurance depart- 
ment has issued a new mandatory auto- 
mobile fire, theft, comprehensive and 
collision policy which is identical with 
the revised standard form of the Na- 
tional Automobile Underwriters Asso- 
ciation, except that it does not contain 
the recently added exclusion which 
clarifies the glass breakage situation 
where the assured carries comprehen- 
sive and collision insurance. The new 
form is mandatory in West Virginia 
as of June 1, 1941. 








Associated General Fire 
Formed in Michigan 


LANSING, MICH.—Formation and 
licensing of a participating stock fire 
company to be operated and owned by 
the Michigan Mutual Liability is an- 
nounced by the Michigan department. 
Its title is Associated General Fire. Com- 
missioner Emery approved the license 
upon approval of the plan of operations 
by the attorney-general. 


W. E. Otto, president Michigan Mu- 
tual Liability, who heads the new car- 
rier, stated Associated General has $200,- 
000 paid-in capital stock and surplus of 
like amount. It will utilize the Michi- 
gan Mutual’s system of branch offices 
throughout Michigan. There are 10,000 
shares, of which 9,800 are owned by the 
mutual, with the other 200 distributed 
among directors. Mr. Otto said the As- 
sociated General will operate under mu- 
tual principles and if and when earnings 
warrant, will pay dividends to policy- 
holders. 

Other officers are to be: Vice-presi- 
dents, A. A. Templeton and A. F. Jack- 
son; secretary, C. B. Burch; comptroller, 
W. O. Brown; treasurer, R. M. Wade; 
general counsel, L. J. Carey. 

The only stock company operating in 
Michigan at other than standard fire 
rates is the General of Seattle, which 
filed a 20 percent deviation with the de- 
partment several years ago. 





New Offices for 
Rollins-Burdick 


Announcement is made this week that 
the Rollins-Burdick-Hunter Company, 
one of the leading agencies in Chicago 
and one of the big insurance brokerage 
houses of the country, will move into 
handsome new quarters in the Conti- 
nental Illinois National Bank & Trust 
Company building. The move will take 
place as soon as the space, which is on 
the 16th floor of the Continental Bank 
building, is remodeled and modernized 
for the particular purposes of the agency 
and this will be about May 1, it is ex- 
pected. The most modern type of ven- 
tilating, lighting and acoustical equip- 
ment will be installed. There will be 
reception lobbies on both the La Salle 
and Clark street entrances. 

The space to be occupied has been the 
quarters of the General Electric Com- 
pany, which has now completed its new 
office building on Clinton street. 

A 10 year lease has been taken on 
the space, which represents substantially 
enlarged quarters necessary to handle 
the increasing business of the agency. 

Rollins - Burdick - Hunter Company 
traces its origin to 1899 when Charles 
E. Rollins, Jr. and the late Arch O. 
3urdick formed the agency of Rollins- 
Burdick. In 1912, Robert H. Hunter 
joined the organization and the present 
title was assumed. Mr. Rollins is now 
chairman. President is T. J. Prindiville. 
Arthur Croxson and C. O. Swanson are 
vice-presidents. Herbert Lorber is 
vice-president and treasurer, and W. J. 
Floreen is vice-president and secretary. 

Branch offices are maintained in New 
York, San Francisco and Seattle and 
correspondent agencies in a number of 
other cities. 

Rollins-Burdick-Hunter is now lo- 
cated on the 19th floor at 175 West 
Jackson boulevard. 

It is understood another important 
Chicago insurance office is ready to sign 
a lease in the Continental bank building. 


Bert C. Lindvall, manager of the 
Leach-Lindvall agency, Minneapolis, ex- 
pects to leave Jan. 27 for Beauregard, 
La., for service as lieutenant-colonel in 
the national guard. The Leach-Lindvall 
agency has made on operating connec- 
tion with Fred S. James & Co. in the 
First National-Soo building and has 
moved to that location, where Miss 
Gladys Burr will look after the Leach- 
Lindvall business. 
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EFFECTIVE THE 
INSURANCE MANUFACTURER 
SURVEYS AND INSURANCE 


This is a practical discussion of 
how to use survey forms—when and 
where to make a survey—how to 
approach the client on the idea of 
a survey—how to prepare one 
and—how to present one so that 
it will get business. 

In this booklet you have a 
concise and comprehensive 
treatment of how to make 
a survey effective. Written 
by J. C. O’Connor, editor 
of the F. C. & S. Bulle- 
tin Service. 

The suggestions it 
contains are based 
on the cumulative 
experience of suc- 
cessful insur- 
ance men. It 
explains 
kinds of sur- 
veys. 


Order 
now! 





























methods 


and experience. 


expects from his insurance. 


organizations. In it you thus have the ad- 
vice of an expert. Its contents represent 
years of work and experience. The author 
gives his practical suggestions in simple 
language. Order now! 


In this new revised edition of the popu- 
lar book by Lawrence §S. Myers, you have 
access to the most effective underwriting 


ing and semi-manufacturing businesses. 


_ The author has spent his entire life 
in outstanding insurance agencies and 
brokerage offices. The basic material in 
the book was prepared originally as a 
guide for one of the large brokerage or- 
ganizations. It represents years of work 


This book tells what one of the largest 
and most successful underwriting agen- 
cies does to create confidence in under- 
writing manufacturers. It explains frankly 
what an agent must do to protect such 
clients properly. The Manufacturer and 
Insurance is full of ideas to help convince 
potential clients you are qualified, and 
equipped, to give them maximum protec- 
tion. The suggestions in it will enable 
you to be sure you have given your client 
the benefit of every bit of protection he 


The book explains the methods used by 
one of the most prominent underwriting 

































for large and small manufactur- 


—— 
survey. It 


insurance. 


class to which 


situation. 


a ready guide to use in checking and 
analyzing policies and fills a real need 
insurance men have long felt. 

Order your copy at this low price! 


GET YOUR COPIES NOW 





The new Insurance Check Chart is now 
combined with the revised Policy Sales 
and Survey Analyzer. This is a compre- 
hensive list of insurance coverages with 
types of risks classified into ten main 
classifications. By an ingenius method of 

cross listing it is easy to check all pos- 
sible coverages applicable to the general 
your insured belongs. 
There is no danger of overlooking an im- 
portant necessary protection when the 

Check Chart is applied to an insured’s 


You get these two publications for the 
price of one. When making a survey or 
simply when checking policies this Sales 
and Survey Analyzer and Check Chart is 









USED AND 

“This will acknowledge receipt today of the ‘Insurance 
Pelicy Sales and Survey Analyzer’. 

“I think this booklet is wonderful and believe every 
agent desirous of increasing his premium volume should 
have a copy. It should prove invaluable in the making of 
surveys and the handling of clients’ business.” 


—Edward T. Pike, Kansas City, Mo. 





APPROVED 

“Please mail to me with statement the book entitled 
‘The Manufacturer and Insurance’, a copy of which I saw 
in the hands of an agent last week and which I concluded 


was quite desirable.” 


—Paul E. Rudd, State Agent, Milwaukee, Wisc. 








The Fire, Casualty and Surety Bulletins 


(A National Underwriter Publication) 


420 EAST FOURTH STREET 


CINCINNATI, OHIO 





THE SALES 
SURVEY ANALYZER AND 
INSURANCE CHECK CHART 


Two publications in one. This is the 
new revised edition of the Insurance 
Sales and Survey Analyzer, compiled by 
William D. Lynn. It lists under each im- 
ortant coverage, points to watch in ex- 
i a policy or when making a 
is impossible to keep in one’s 
head all the points which should be ex- 
amined when making a survey. 
The Analyzer is an orderly, convenient 
and logical showing of the points which 
make a difference between good and bad 





















Special 
Quantity Prices 


When any of these publications 
are ordered in quantities of six 
or more, they may be purchased 
at special low wholesale rates. 
Write or wire us at our expense, 
mentioning how many copies you 
may want. We will be very 
pleased to quote the wholesale 
prices to you. 


| The FIRE, CASUALTY AND SURETY BULLETINS 
420 East Fourth Street, Cincinnati, Ohio. 


Please send me immediately the items checked 
below and send bill in usual way. 

—_cop___[] Effective Insurance Survey, each 50c. 

| —_cop__[] Manufacturer and Insurance, ea. $3. 


Insurance Survey Analyzer and Check 
Chart, each $2.00. 


(if all three books are ordered, 
| deduct 25 cents from price of each.) 


NAME__ 
| COMPANY 
STREET 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds. . . .. . . $1,923,063.00 
Freee a eee eee 
 - « ¢ ¢ # 6 6 «© « « & * * @ 144,487.00 
Ss co te we hth US 650,146.24 
ee 
Reserves: LIABILITIES 
Voluntary Contingency ... . . »« $ 309,763.57 
Other Liabilities . . . . « «© © © + 1,384,193.67 
Statutory Deposit with 
New York ... . $ 850,000.00 
Net Surplus over 
Deposit ... . . 1,650,000.00 
Policy Holders’ Surplus . .... . . 2,500,000.00 
emer ak 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 

















All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policybolders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 


OWEN F. A. HIGGOTT, U. S. Branch Treasurer 































































































